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Title 

Forfaiting Transactions 

Technical Field 

This invention concerns forfaiting transactions. In particular it 
concerns methods of operating a computerised forfaiting exchange to 
develop forfaiting transactions. In another aspect it concerns a 
computerised forfaiting exchange. 

Background Art 

Forfaiting transactions are complex and not well understood, they arc 
easily confusad with other, similar, transactions. The knowledge of how to 
conduct these transactions is held by few individuals within a small number 
of financial institution*:, and as a result it is not widely available. 

Forfaiting specifically addresses cross boarder trade and was designed 
to facilitate the export of goods to emerging markets and OECD markets, IL 
involves an exporter that wishes to ship goods and an importer that wishes 
to receive them. The exporter agrees to deferred payment terms, and the 
importer arranges a deferred payment (aka 'usance 1 in Asia) letter of credit 
wilh a local issuing bank The letter of credit will expire unless the goods 
are delivered by its expiry date. If the goods are delivered the letter of credit 
may be cashed at its maturity date. The local issuing bank seeks payment 
from the importer. 

After delivery, provided the shipping documents are accepted as in 
compliance with the terms of the letter of credit, and the obligation to pay is 
accepted or issued by the L/C issuing 'opening' bank, then the exporter has a 
negotiable instrument that is a trade receivable in the form of a draft, 
promissory note or other form of documenting a payment obligation which 
r.an he held by the exporter until maturity w can be discounted prior to 
maturity. 

An exporter that seeks payment prior to Ihe maturity of the obligation, 
may sell the obligation say, to a bank or other purchaser or investor, for its 
net present value. The sale is 'without recourse* which means that the new 
owner does not look to the exporter or any subsequent holder or seller for 
payment in the case of default but rather to the L/C Issuing 'opening 1 bank 
as obligor or guarantor, and to the primacy purchaser as the parly is 
responsible for having done enough due diligence to ascertain if the 
obligation is or is not fraudulent. Since the beneficiary of the letter of credit 



is the exporter, the ownership uf the payment obligation must he transferred 
properly. This usually includes thy execution of an acceptance or 
acknowledgment of the assignment of the underlying obligation by the L/C 
issuing 'opening' bank or other form of obligor (usually the initial guarantor), 
the Reporter and the new purchaser/holder/owner, The new 
purchaser/holder/owner can subsequently sell the ins Lr anient again, and this 
may create for them an opportunity to generate profit often via an arbitrage 
based on geographic or otheT market differences in perspective. 

The negotiable instrument is the draft or other form documenting the 
payment obligation and supported by the L/C or original guarantee - not Ihe 
L/C itself. 

The exporter may put the entire export transaction in the hands of its 
bank and merely receive an agreed payment upon shipment or delivery of 
the goods, as called for in the L/C or terms of sale contract A negotiable 
instrument arises as a result of the export/import transaction [but only after 
the goods have been delivered, the documents have been accepted by the 
L/C issuing bank as incompliance with the terms of L/C, and the acceptance 
or issuance of die pay obligation by the L/C issuing bank) in the hands of the 
exporter (unless otherwise specified by the terms of L/C), and is usually held 
by the exporters negotiating bank, in compliance with the terms of the T/C 
or other form of guarantee, issuance or acceptance by the obligor (guarantor) 
and under authorization by the exporter (unles3 nominated otherwise in the 
L/C), and is sold 'without recourse' tu the exporter. Care has to be taken to 
evenute the appropriate documents to ensure the exporter and, as the case 
may be, exporter's bank have a viable negotiating instrument and a viable 
transfer of ownership of this receivable (obligation). The subsequent 
forfaiting transactions do not involve the exporter and generally may be 
carried on without the exporter having any knowledge of them. 

This process has a number of benefits for both exporLers and 
importers. For the exporter, it can grant credit (deferred payment terms) to 
foreign buyers without tying up cash flow or assuming all the risks of 
possible late payment or default The exporter may also in this way protect 
against interest and currency rate movements during the credit period. . 

The importer deals only with its local bank. That bank is best 
positioned of any to assess the importer's credit risk and extract payment. 

A 'forfaiting transaction' is defined, in this patent to mean the 
transfer of omiership of a payment obligation (asset) in which the buyer 
forgoes any right of recourse to the exporter and subsequent holder or seller 



in the event that the obligor is unable to meet the payments required by the 
obligation (except in the case uf fraud), where the payment obligation arises 
directly from a bank guarantee in any form given in the course of an export 
transaction and thereby resulting in a crusss border trade receivable. 

Of course, fraud may negate the subsequent transactions. 

An example of a forfaiting transaction is as follows; 

A tetter of credit USD 1,00U,UUU is purchased at an inters st rate of 6% 
p.a. for the defp.rreri payment period of 3(30 days and that interest is 
discounted from tb.fi face at the time of purchase at a straight discount. The 
purchaser (possibly a forfaiter) pays USD 920.U0U for the debt obligation and 
later sells it at 7% p.a. interest foT duration of the deferred payment period, 
receiving USD 930,000. The intention of this transaction is to maximize the 
U3c of funds and generate revenue. USD 1 ,000,000 turned 40 times in a 
period of one year, assuming the same margins, nould generate USD 400,000 
in revenue, A counter party engaging in a forfaiting operation views this as 
a better value proposition rather than utilizing its capital to bonk assets on 
iib balance sheet. If one were to assume the cast of funds of a traditional 
lender al 3% p.a. and the interest charged 8% p.a, this same transaction 
would generate USD 50,000 in revenue. 

It is appreciated that forfaiting transactions can take place in 
connection with ulher credit enhancement products and or instruments as 
well as obligations supported by letters of credit. For instance, bills of 
exchange, drafts drawn under deferred payment (usance) letters of credit, 
Deferred payment claims with other forms of financial guarantees, drafts or 
promissory notes that are avalized, drafts and promissory notes with 
international r creditability' that are naked, and any of these sometimes 
together with another form of credit enhancement - thai is of course 
provided the payment obligation results directly from an export transaction. 

Summary of the Invp.ntion 

The invention is a method of operating a computerised forfaiting 
exchange to develop forfaiting transactions las defined] for settlement, 
comprising the following steps: 

Providing a web site accessible via the Internet to sellers and buyers 

using computers, 

Providing a counter party selection document on request to a seller or 
buyer to view at the web site, where the document contains a list of classes 
of counter parties together with counter party selection entry facilities. 



Permitting a seller to identify classes of buyers with whom they will, 
or will not. develop a forfaiting transaction, by entering selections on the 
counter party selection document using Qie counter party selection entry 
facilities. 

Providing an offer document on request to a seller lo view at the web 
site, where the offer document contains The following items: 

a list of clasps of asset together with asset selection entry facilities 
and asset information entry facilities for entry of details of the asset; 
a list of terms for the offer together with offer selection entry 
facilities and information entry facilities for entry of details of the 
offer; 

a list of offer documents to accompany the offer together with offer 
document selection entry facilities anH offer document attachment 
facilities for attaching copies of offer documents; 
a list of undertakings for the seller to make together with 
undertaking selection entry facilities and undertaking document 
attachment facilities for attaching copies of undertaking documents. 
Permitting the seller to create an instance of the offer document, by: 
identifying the asset to be offered by using tiie asset selection entry 
facilities and asset information entry facilities; 
identifying the terms for the offer by using the offer selection entry 
facilities and offer information entry facilities; 
identifying the offer documents tu accompany the offer by using the 
offer document selection entry facilities and offer document 
attachment facilities; 

identifying the undertakings to be made by using the undertaking 
selection entry facilities and undertaking document attachment 
facilities. 

Permitting the sailer to submit an instance of the offer document, so 
that it becomes available to view by potential buyers from only the classes of 
buycrc identified as being those whom the seller will develop the 
transaction. 

Providing a counter offer document on request to a buyer after they 
have viewed an offer document, where the counter offer document contains 
counter offer selection and counter offer information entry facilities for 
entry of variations to an offer document instance; 

Permitting the buyer to create an instance of the counter offer 
document by entering selections and information using the counter offer 



selection and Information entry facilities, and to submit the counter offer 
instance, so that it becomes available to the seller; 

Providing a counter offer document on request to any party after they 
have viewed an instance of a counter offer ducument, where the counter 
offer document contains counter offer selection and information entry 
facilities tor entry of variations: 

Permitting the party to create an instance of the counter offer 
document by entering selections and information using the counter offer 
selection and information entry facilities, and to submit the counter offer 
instance, so that it becomes available to the counter party; 

Repeating the last two steps. 

Use of the exchange enables the transactions to become accessible 
and reliable. The independent nature of the exchange creates a trusted 
medium for developing the transactions for settlement. The exchange 
provides a step by step process by which the transactions are developed, it 
may require all the necessary documents to be completed before the next 
step can be taken, and it may guide the process to the extent of identifying 
mistakes and even offering corrections. The transaction may continue until 
all terms are matched. Settlement may then take place at the exchange or by 
any Other suitable means. Where a complete match is not achieved, 
settlement may still be achieved, say by further off-line negotiation. 

The document available at the web site may contain electronic links 
to independent sources of financial information, this enables the partiee to 
conveniently check financial Information such as rates and the standing of 
the obligor without having to exit the exchange. 

Links may also be provided to standardized forms of documents, such 
as asset defining documents used to support instances of the offer 
document. This enables the parties to check whether any document offered 
complies with the standard, and to determine any differences. The 
differences may be automatically flagged. It also gives the party the option 
of using the standard documentation, which may ease the subsequent 
transaction. 

Similarly, there may be links to standardized forms of undertaking 
documents. This access to standard forms and documents provides the user 
with a reliable way of understanding and testing the transactions. 

The exchange may also provide on-line assistance in completing the 
process, as well as access to expertise and other sources of advice. 
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The exchange could operate to make forfaiting transactions available 
to local banks, reducing its cost and increasing the volume of forfaiting 
transactions. 

An asset screening docuinenL may also be provided for use by 
potential buyers to select the types of asset ihey wish to view, and not view. 
In this way a potential buyer will only see assets that a seller wants to sell to 
buyers of their class, and which are of the selected types. This renders the 
initiation of transactions more efficient. 

In a second aspect, the invention is a computerised forfaiting 
exchange, comprising: 

A web site accessible via the Internet to sellers and buyers using 
computers. 

A database associated with the web site and storing: 

a counter party selection document, where the document contains a 

list of classes of counter parties together with counter party selection entry 

facilities; 

an offer document, where the offer document contains the following 

items; 

a list of classes of asset together with asset selection entry facilities 
and asset information entry facilities for entry of details of the asset, 
a list of terms for the offer together with offer selection entry 
facilities and offer information entry facilities for entry of details of 
the offer. 

a list of offer documents lu accompany the offer together with offer 
document selection entry facilities and offer document attachment 
facilities for attaching copies of offer documents, 
a list of undertakings for the seller Lu make together with 
undertaking selection entry facilities and undertaking document 
attachment facilities for attaching copies of undertaking documents; 
a counter offer document containing counter offer selection and 
information entry facilities. 

A processor associated with the web site and the database and 
operable to retrieve a document from the database to view at the web site. 

The processor being further operable on request either to permit the 
entry of selections and information tn create instances of documents on-line. 



The processor being further operable to permit viewing of instances of 
offer documents by potential buyers, depending upon the selections and 
entries made by the seller in counter party selection document. 

Alternatively the processor being operable on request to print an offer 
document for use off-line. 

In a third aspect, the invention is another method uf operating a 
computerised forfaiting exchange to facilitate a forfaiting transaction, 
comprising the steps of: 

Providing an offer document rm request to a seller to view at the web 
site, where the offer document contains the following items: 

a list of classes of asset together with asset selection entry facilities 
and asset information entry facilities for entry of details of the asset, 
a link to an independent source of financial information, 
a list of terms for the offer together with offer selection entry 
facilities and information entry facilities for entry of details of the 
uffer, 

a list uf offer documents to accompany the offer together with otter 
document selection entry facilities and offer document attachment 
facilities for attaching copies of offer documents, 
links to standardized forms of offer documents, 
a list of undertakings fur the seller to make together with 
undertaking selection entry facilities and undertaking document 
attachment facilities for attaching copies of undertaking documents, 
links to standardized forms of undertaking documents. 
Permitting the seller to download the offer document. 

Brief Description of the Drawings 

An example of thft invention will now be described with reference to 
the accompanying drawings, in which: 

Fig- 1 is a diagram of a weh site map. 

Fig. 2 is a diagram of the underlying parties and the business fiuws 
that precede a forfaiting transaction executed via the software on (or and) 
the website using the 'primary platform T according to the invention. The 
portion that is addressed on the web site is encircled for clarification sake. 

Fig. 3 is a flow chart of the business flows on the primary platform. 

Fig. 4 is a diagram of the underlying parties and the business flows 
thai precede a forfaiting transaction executed via the network using the 
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software on (or and) the 'secondary platform' according to tho invention. The 
portion that is addressed on the web site is encircled for clarification sake. 
Fig. 5 is a flow chart of the business flows on the secondary platform- 

Best Modes of the Invention 

"Referring first to fig. 1 the computerised forfaiting exchange 
comprises a web site having site map 10 illustrated in Fig. 1. This site map 
is accessible by both bankers and other investors, and provides gateways 
into a primary platform 11 and a secondary platform 12. 

The primary platform is designed to facilitate the development of 
transactions: the sale of receivables held by the exporter 21 to a third party 
purchaser 23 that is not the exporters negotiating bank 26. The transaction 
is between and exporter 21, a third party purchaser 23, and the negotiating 
bank 26; as illustrated in Fig. 2, 

All of the following precedes the 'forfaiting' transaction [the 
sale/transfer of ownership of the receivable/payment obligation without 
recuurse to the exporter/the beneficiary]: 

The eAporter 21 has signed a sale/purchase agreement with the 
importer 22 fur goods to be imported. 

The importer's bank 24 opens the deferred payment letter of credit in 
favour of the exporter 21. The letter of credit is sent to the exporter's 
advising bank 25. The advising bank 25 advises the exporter that the letter 
of credit has been opened. 

The exporter then delivers the goods to the importer and presents all 
the necessary shipping documents for draw down of the letter of credit to its 
negotiating bank 26, which in turn forwards them to the importer's bank 21 
for acceptance [unless otherwise instruct under the terms of the L/C), 

The (importer's) L/C issuing 'opening 1 bank 24 accepts the shipping 
documents as in compliance with the terms of the letter of credit and the 
negotiating bank 26 draws (sends) a draft(s)/billf s) of exchange un (to) the 
importer's bank 24. In this transaction example, the exporter is the 
beneficiary of the draft(s). Upon the (importer's] L/C issuing banks 24 
acceptance of the draft(s) a negotiable instrument is born. This occurs in 
one of two alternative executions: 1) the hard copy of the draft on which Ike 
exporter is the beneficiary is accepted by the 1JC 'opening' (issuing] bank 
and for good practice is sent back to the exporter's negotiating bank which is 
legally authorized by the exporter to receive it on its behalf. The payment 
obligation (asset) has thereby been created; 2) the T/C opening bank sends a 
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tested telex or SWIFT message, in lieu of original draft(s)/bill(s) of exchange, 
to the negotiating bank stating that the L/C 'opening* (issuing] bank accepts 
the draft(s) (bill(s) of exchange). If In accordance with beet practice this 
telex fully states the payment obligation undertaken in the hard copy of 
draf t(s) or bill(s) of exchange and thereby confirms the amount(s) due on 
day/iuunlli/year date(s), that the bank will under no circumstances release 
the bill(s) of exchange Lu any ulher party, person or institution other than 
exporter and/or its assignee [s] and undertakes la pay upon presentation in 
effective currency at maturity the referenced amounts), without any 
deductions whatsoever, to the exporter and/or its assignee^). 
The negotiating bank 26 informs the exporter that it (the exporter) has 
received the bona fide claim-payment obligation. It is at this point that in 
this example the forfaiting transaction (the sale/transfer of ownership of the 
Tfinfiivflh Wpayment obligation without recourse to the exporter/the 
beneficiary) enmrnfincfts its execution via the website. Although the bank 
would have most likely consulted the software and platform for 
documentation forms and assistance in preparing the underlying documents 
to bo authorized and or signed by the exporter prior to this point in time and 
in preparation for this point in time. The bank informs the exporter that it 
has a bona fide claim, transmitting all the details of that rlaim/payment 
obligation, asks if the exporter would like to authorize the bank to initiate a 
sale of the receivable (transfer of the payment obligation) on Global Trarie 
Finance Network's primary platform and if so at what price or price ranga, 
terms and provide a forfaiting contract between the bank and the exporter 
unlinti for their signature and includes all the forms and authorizations 
necessary for the bank to execute such a transaction on behalf of the 
exporter. This can be executed using the software down loaded in hard 
copy, or online for an offline close or a completely digital execution. 

The exporter then appoints its negotiating bank 2G to negotiate the 
sale of the asset and the negotiating bank gues out to find a third party 
purchaser 23 via the website. 

In this example the exporter without recourse lu itself endorses the 
draft to a third party purchaser 2'i, assigns the rights under die deferred 
payment letter of credit and commercial invoicefs] to a third party 
purchaser, notifies the negotiating bank and the L/C 'opening' bank of its 
assignment. There is an option to complete these documents in blank 
(without the name of tb<=>. third party purchaser] to be held in trust and under 
specific instructions (or not] hy the exporter's negotiating bank 
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The negotiating bank is now in a position to seek a third party 
purchaser and seeks to find a match for the terms and documents which 
may be negotiated or not via the web3ito distribution/exchange system. 

Id the event the terms of the transaction arc all agreed between the 
negotiating bank as agent for the exporter, the exporter and the buyer. The 
negotiating bank 26, acting as agent on behalf of the exporter acknowledges 
to the third party purchaser lhal Ihey have been informed of the assignment. 
The third party purchaser reserves the right Lo request the negotiating bank 
to notify the importer's JJC 'opening' bank 24 uf the assignment of the claim. 
In this case the negotiating bank does this. The importer's L/C 'opening' 
bank 24 then acknowledges their acceptance of the assignment and their 
obligation to pay irrevocably and directly to the third party purchaser 23 or 
according to their instructions. Generic documents acknowledging the 
sale/transfer of ownership and obligation^) to pay are executed online or 
viewed online and evemited offline and then the counter parties will have 
the choice to close offline or online via a digital execution of the same. The 
counter parties will be able to choose 1) digital or non digital escrow 
services, warehouse services or neither, and 2) offline hard copy close or 
online digital closing. In this transaction example the offline option has 
been chosen prior to commencing the transaction, all the hard copy original 
and conformed copy documents are forwarded to the buyer, an escrow agent 
or warehouse facility for hard copy review and acceptance. 

Settlement then takes placo between the exporter 21 and the third 
party purchaser 23 via the negotiating bank 26. Upon presentation, 
verification and acceptance of all the documents, the third party purchaser 
23 wires the funds lu Lhe negotiating bank 26 for the account of the exporter. 

Upon maturity of lhe deferred payment letter of credit, the third party 
purchaser 23 (provided it has held the receivable until maturity) receives 
the payment directly from the imparled bank 24 or wired via the 
negotiating bank depending on the agreed upon terms. Of course if the third 
party purchasers] subsequently sell(s) the asset, payment is made to the 
current holder/owner of the asset provided a bona fide transfer has been 
executed and or the JL/CJ issuing bank accepts the transfer as suuh. 

The primary platform 11 of the forfaiting exchange 10 facilitates this 
transaction by providing a number of online, interactive, multi-lingual 
'smart' documents and 'smart' guided processes for completing and 
submitting the documents either in hard copy or digitally for a hard copy or 
digital close. The primary platform also aggregates and provides access to 
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information and links, such as financial information feeds like Reuters and 
the latest LIBOR rates. There is also access to risk management information, 
local, regional and international trade finance news feeds, speciality bulletin 
board, ratings, Uniform Codo of Practice {UGP 500). indicative rates and any 
software solutions tools. These live links provide up to the minute global 
information, guided and selective searches, and improved risk and risk 
management. Multilingual administrative expertise (vocal and digital) is 
provided on specific transactions on a 'pay per use* facility (packages of time 
can also be purchased in advance). Administrative expertise is provided on 
generic duuuwtmls free uf charge. Lifumialiun is also pruvided abuul 
procedures for primary and secondary financing and underlying transaction 
structures. All of this multilingual expertise & support critical to the 
transaction process and distribution is provided Twenty four hours online 
or via telephone At the outset of 

the aforementioned transaction the bank 26 informs the exporter that they 
have a bona fide claim- 
In this case the advising and negotiating bank is the Singapore Bank 
Limited and it advises its client, the exporter's Singapore Technologies 
Engineering Limited (STEL) by filling in the rakvant details in entry boxes 
of the document that follows: 
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LOGO of N*gotUtift 0 ft in It 



| Th€ Snwor* Dank ltd", the NcgcBcCng 
USD 17,800,000.00 j on I^^^^H^^^ Caiia. Egypr ! 



Bank h«r*by notffl** 
; has a vaha daim *fer 



Mlon!ng CaLeS; 
*DftAFf NOk 12 

MATURITY DATE: . _ 
itnuic [Sr 



DRAFT HO. 2i 

AMOUNT; 



|U.SD2,966 ; 666,8r 
MAIUKltT DATfc; |l 8^2002 
TENOR: |3q 7 



Jt Days 



payable In thm following amounts on the 



Crtdk Inftrrnatign 
Enh«nr»nmntToofc 



+ Days 



DRAFT MO. 3 ; 

AMOUNT: 



[USD ZtatHj P W58.56 



HATURTTY DATE; |tfr1 0/2 002 
TOIOR: Ei 



DRAFT NO. 4 ; 

AMOUNT ; 
HATURITYDATE: |1&04J S003 
TFNOR: 



DRAFT NO. 5: 

AMOUNT : jU8D2 t S66 T 66S t 67 
MATURITY DATE? |tfU1 00003 
TENOR: 



EI 



DRAFT NO 

AMOU NT : lusn^sre.fiffi jST 

MATURITY DATE: jl 3X43004 
T9K5R: |1QB1 



r Days 



3t Days 



t Days 



The completed instance of this document is then transmitted to STEL 
for its records, together with the following document which STEL is invited 
to complete to authorize the Singapore "Rank Ltd. to seek a third party 
purchaser on its behalf and to commence the sale of the receivable without 
recourse to tho exporter (a forfaiting transaction). 
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STEL is invited to indicate, by clicking the radio button below the 
first paragraph, whether it wishes to initiate the transaction, and if so, to 
complete the remainder of the documents: 

STEL completes the following document to instruct and authorize the 
bank to seek a buyer under die terms specified (In actuality much of this 
information has already been cample Led by the bank that has it on record 
and the exporter is thereby then in that case the authorized party rc-stating 
it), and contracts with the bank for these services. 
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WOULD (STEL ' J UKE TO INITIATE A TRANSACTION via "Tne Singapore iMnK uxi u primary 

platform Services provided By Global Trade Hnance Network™ Ud to obtain from the global mariurt place 
offers at the best price, terms and conditions for financing without recourse to the Exporter? 

O YC5 O No 



Pleaae complex the folloning. 

(A0 L/C and corporate ds&Bs krtxmn fa> IT* Sniper* LM* nave been completed by The SiTtgapar* Bulk 



JSTEL_ 



5 commnttnet. ) 



ISouthEa at Aate j 
[Mood y'* Aal J 



r 



ild'fbr 

Exporter Submission Pag;* 
Exporter Name 

Region 

Credit Rating (if an Y> 
Credit reports published by 
Dun aixl Bradstrettt 
Caplul 
Assets 

MfcGG I IATIN<j BANK DETAILS 
CPre-fOmiaxtBd oy ticgottatlno &utk) 

lilts section Is a/so pnzfarmMmi by tfre Nogvtfa ting ***** ("Tl** SingJtpcrm LftTJ 
Nrgotlatino Bank Name. 

Head Office 
Branch 
subsidiary 
Gty, CoiAidy: 
Region 



LUSD2470.MM _ 1 



tTheSin^ appre Jar* Ltd* Singapore 

1*~ J" 
i i 



jSmgopofc, Singapore J 



ISInpjBDQfeTechnoiQ^ -« (EXPORTER'*} INSTRUCTIONS l A«tborbati«n FORM: 

r>j| Aside that pertain ea jnfemgHy Hie MenoHaBflo Bank hw on its fifes, have been completed ror trie 
convenience or pTEL " IHZZI * Ul * exporter] 

we, (SingaporeTedinotogbs En gin eerin g Limited {$T£t)j , request without recourse financing ror me following 
tr anwcHon via ^aSirg spw Bank Ud"'s Primary piriform Services on Gl obal Trade Finance Netw ork™ 1 UH 

[ jsTEL ^ _ __J nss me anp*MKy to «r/r mfs infomxiaon, ^pufdr(STgl 1 ^ 

Form of ASSET on ft Drafts yaill(s) «f frrrhunge drawn under Deferred payment (usance) letter of credit 

offer: 8 ^ 

C 5fcE letter wfoedlL i choiring affirmation 

C Down payment on ECA (Export Crefirt Agency) ttansacdoji, s&uoured for deferred 
payment plus: 
Draft 

Promissory note 

Credit Insurance enhancement 

letter of credit. 

Aval 

A NakeH H«terr*d payment daini: 



13 



Craft 

Promissory note 
O rvferred payment daim with credit insurance enhancement 
C Deferred payment d«lm with financial guarantee: 

Avallzed Draft 

AvalJzed Prambwjty nule 

Draft wiUi tttnfc guarantee 

f i orrtfsscry note nUh guarantee 
O Financial institution promissory notes COfiateraiizea by trace debt receivables. 



offer Description has been completed by the bank for the convenience of the Exporter, and appears 
an the Exporter's saraon at tft a tarn* iha bank notifies tha Exporter that the Exporter has a valid claim 
far preeeada under these docume nts, j M 

l^ucMter . Latest Hews 

)Head Offic e ! Credit Information 



(USD 
[raac fti 



«l/C ISSUING BANK 
•BRANCH 
*l/C AMOUNT 
•CURRENCY 

-liNDERCriHG TRAN5ACTE0W 
(GOODS) 

'KAXIHUK TENOR 

AFTER BILL OF LADING « 
•OATS remaining 

•AVERAGE LIFE 

-Total WO. OF DRAFT(S) / BHX(S) OPjc" 
KCHANGfi U - 

•KE^ATWCW 



117^00,000.00" 



SjSrjj 



linery testtng equ^ pmem 



.J fey* 



|5T 



Tdays 
^ t days 



6 SEMIANNUAL 



3 



O ANNUAL 



Advising Ban* 

Negotiating Sank 

uornidK or Calendar used In days 
calculation 
Kayrnenx Dornidte 

•Designation Of Shipment 

SMpmertf Cff Origination (geograpnic; jiln^apore 



1 



SohflPffiflianilaflls 



[Trio Singa pore Bar* let 
Singapore Bank Lid" 



panqua Mlsr. Head Office, Cairo, bgypT"~j 
[Alexandria. E gypt j 



TCRM3 OF OPrEA 
* ubliyalui y fiwl J 

•Type of calculatio n: {setter catcutoar) 

0 BOND 

$ Trade Rnanca discount methods: 
* DKCQUEfT-TD-'YIgLD f DTY) 

O ammamrifid amualfa 

O STRAIGHT DISCQUH 1 fSDl 
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Interest rate to be discounted (Sdectcne) 
( Price): 



® 'Guideline 

(or] 

C ^Offered 

(NCrrr .- this means the sdu«* is hohly nzQuesrwc suggesting 



Interest Guideline / ottered: (Select one) 



3 Ubor» |1-g37jS„ 

O upor t \__ 



LIBOR Options:* 



INTEREST BASIS : 



(Setea one) 

S Matthlno AVERAGE UfE 

O Hatditng the tcn«r of EACH CRAFT 

Ubor fbdng 2 dayj before disbursement 
C 365 days ov«r 360 days 



GRACE: 



E 



j DAYS 



We hereby authorise The Singapo re Bank Ltd* to act on benair of 
I^Qgl>^Iy hn ofog ^ graj in aerinQ 1 IrntArt (STFI ) j to obtain a Third Party Piirrha*#r be best offered price, 
tenna end condition) for the aforementioned trade debt receivable from The Singapore Sank LM"i Primary 
Platform Services vie Global Trada Finance Network Lid {(JTFHat) and, a« 
|Sin $apone Tqcn noiogies engineerin g umfteo (STEtjj «s agent and tne Negoaaanfl Bank co provide a oeir/er the 
following infiorrnatton, documentation and Sale Purchase Contract to the counterparty [S} accepted oy 



j ftt the Third Party Primary Purchases): 



L. AS We NegoDaonfl Bank, on Deftair Of 5TEL id notify patenUal Thlii) Party Purchaser* on CTTNct that 
negotiation of me documents nas Deen completed and 5TCL (Uie tiuuiua) is ready to endorse the &!«(*) of 
txenange and assign tne rlQhc under die L/C 

n. We aaUiori$t Tfte Singapore Bank Ud" to disclose to pocmcal ThJrd Party Purchasers on GfPNec me 
following specific Information on me Importer: 



Capital: 
Turnover: 
Credit RatinQ: 

(O^cto/va/; ctv/j^fcie d//u>c tfeAfc «*nic/i a<» to be dtsdos*d) 



I 

|USq273MMC1999) 

1 



1 



m. 



JST|L 



"5 



hac hfcP»«fth cloned the Standard Safe / Purchase Contract [with ttie form and 
content download from CTFJfcfa webdtc,] and deliver* It ta The Singapore Bank Ltd* to hold In trust 
ojatody. The name of the counterparty h*c bean left bUnk and will be Irwyhad h y TT* Slncapore Bank Ltd" 

under standing irrevocable Instructions rrom ]3TEL J to be trfg acred by 



j^jjjkZ , 1 's acceptance of a counterparty's nff»r and to be delivered By The Singapore Bank 

Ucf" to the Third Porty Purchaser and a* se&nned verified true copi« to GTPAfcr. The Exporter hereby has 
already delivered or agrees to sign and peasant all documents required ac per the Sale/Purchase Contract 
within Its po^cr to present and /or confirms that it hereby authorise The Singapore Bank Lid" to request, 
obtain and deliver all required documents from me L/C Issuing rank, Mt follows: 



17 



1. Certified True (Conformed) Copy of l/C issued n^«rh»r with all amendments 

2. Certified True (Conformed) Copy of a tested teleVSWIPT menage from Che l/C Issuffig Dank CO Che 
Nca otitttiflM Bankionftming that the documents are In full com pliance with* ate L/C arms and 

that: LU_SD2,966,666iT j is due on |WH>2001__ j . 

ttiat juSD 2,960 000.67 J is due on |1WQ002 j , 

tftttiUSD3,366 t $6S.S6 j[a due on |W1 0/3003 j , 

that ^^SI] is due on L18A>W2003 _ I . 

^ bssLSS^issy... '^^conpigogggg, 13 , 

thatlUSDg^ee&jBS flue on |ianMQ0Qr' I. 

3. Con firmation from you, the K egotiagn Q Bank that the docume nt* fully comply wltfl tJ)e WC Terms and 
that [USD 2.9 66.66S.67 ; to due on pBnOQOPI J, 

^ |USP 2,9^6.666.67 j i s due on j1MW2M2 ~1 r 

that l^SP £366,666.66 I is flue Qfl jl8n0gQ02 ( , 

^ ^30 2,966,666,67 7 te due on fwtO(2003 ~ 
ttwt frsp 2.3eo,$$ti66 1 is due on fes^Qj* ZI I Z J * 

4a. Certified True (Conformed) G»py<s) of Blll(s) of Lading avldandng, shipment 

Sa. Canned Ttue (Caiiforniad} Copy o f Comroenaal Xrorotee(s) 

Sb. Certified True (Conformed) Copy of the Letter of Assignment of proceeds under the UC to the Purchaser 
signed by the Exporter and addressed Co Negotiating Bank In the form and content downloaded from 
GTFWcf $ Website. 
*GTfNet Stan dard Document' 

Sc. Certified True {Conformed) Copy of the Letter of Assignment of proceeds under the commercial Invoice 
to ttie Purchaser signed by she EApoitei accessed to the NegotiaQno Dank In me form and content 
downloaded from OTFrVei's WebslLe. 
m <3TTNct Standard DocumenT* 

6. Draftfs) / BiMs) of Exchanoe endorsed without recourse by the Exporter to the order of the Purchaser, in 
the form and content downloaded from GTFNeti Website 

»gTFAfrr Standard Daaimgnf 

In the event the L/C Issuing Bonk Is absolutely not willing to return the draft, then alternatively. 

7. Certified True (Conformed) Copy of the Telex Acceptance of the Draft(s) / 8iy(5) Of Exchange by the L/C 
Issuing Bank in me case of 8 tetex acceptance In Ilea of original Oraft(s>/aiH(s) of Exchange. 

-SIBtet Standard Document* 

8. Verffkation from She Negotiating Bank tnat Export*!"* alona&ir*(«) appaarino on documentation Is/ane 
authentic and the signatory^) te/arc authorised to slon (slngry/Jointly) on behalf of th« Exporter, in the 
form and content downloaded from GTnVef's Website. 

isimg Standard Ewwncntr 

9. Certified True {Conformed) Copy of me letter of notification from Exporter » issuing Ban* in wftiai me 
Reporter noOfies the UC Issuing Bank of the assignment of the proceeds to the Purcnasar, wrcn me 
content downloaded from GTFfVefs Website 

-gjrWef gtatffrq pocu^enr 



CarOflod Troe (Conformed) Copy of tested telex/SWDFT massage from Issuing Bank acknowledging 
alignment of proceeds In favour of Purchaser and agraomont to pay the Purchaser with no deductions, 
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rgHfetSnmriarri Docoroenr 

11. In toe event aat the L/C If tulng Bank should refuse to chanoe the payment route established undo* fee 
YC, the Negotiating Sank will ictue an irrwoiable payment Instruction to its correspondent in tr?e 
emimjy <rf the curmncy in which khe draft and L/C are denominated. With an Irrevocable payment 
Instruction that Indicate* that up™ receipt of the funds, the Correspondent Bank must wire me Tunes 
airway cb th« Purchaser and not mtditthe MegoaadnO Bank's account. 

'CTPAfae StarBand C>r>f«m»nr» 

12 ' jSTEL authorises the Negotiating Bank, to u*c vtotocSan services, if raavwsbad by ttie 

Purchaser 



Wacn^rchbna gtacjh e Onaapare Bank Ud"s_5v stem Interface will present the terms or ail offcrts) recdvcU to 
|3T£L j rui |ST EL _ _ j 's gatMklerotfoft and flrwl acceptance. 5TRL will respond wfch 

the aaeptance or rejecnonln a rimely maraio, *U*h acceptance will than be delivered h> the weed upon 
counterparty oy 'Trie Singapore Bank luT* systam Interface via Gtoaal Trada fln**w* Net*ork T " Lid- We 
understand and aclcnowledae that PTEL j remains wron full recourse on tafc recckonla until »ia 

without recourte pu rchacft salt" has been completed and payment receive* in me accoym or 
[3TEL j ol The Snflnoore Bank lid'. 

Agreed and accepts* 

(Singapore Technoios^fi ^meenn^umaeo <gTCL)j 

(Dloftal Sionatiur* -proposed te^nologr-ldentrus, Entry st, verislgn c^nJtng <m r.l.v*nt 
jurisdiction e,o, Entrust for Singapore) 

; 

e*L i 



"The Singapore Bank Ltd* 

(DiBiLdI si»a«turc' pitpmd t*ehnolo 0 y-td*ntrufl. Entrust. Verisign depending on relevant 

jurisdiction «.f , Entrust for Singapore) 



BY 



Note: The negotiating bank retains the choice tn pass on to the 
exporter all offers, or specified offers received on behalf of the exporter, or to 
load the offer margins or add fees. These are all product features 
specifically customized fur and as indicated by the negotiating bank and in 
accordance with their relationship management with their customers. 

When STEL is satisfied widi the submission they are able to submit it 
by clicking the "submit" button. They could also choose to submit all the 
documents by fax or in hard copy. This completes the offor indicated at 31 
on Fig. 3. 

The Singapore Bank Ltd 25/ze will be registered on the primary 
trading platform in order to access its services, and will have on identifier 
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and password to enable them to access the platform. Each transaction they 
enter will have a random alphanumeric code assigned to it. The bank 
receive the offer, adjusts the offer, or not as the customer relationship 
management may dictate and/or each case may be and submits it to the 
primary trading platform 32, 

Here the offer will specify the following matters: 
The classes of buyers to whom they are prepared to sell, and the 
classes of buyers to whom they are not prepared to sell. 

The class of asset togethfir with full details of the asset. 
The terms for the offer, which have been set by the exporter, unless 
the exporter authorizes the bank to do so nn its behalf, 

Documents which will accompany the offfiT. These documents are 
sldiidaid and generic provided by the exchange netwnrlc and sanitized as 
necessary by the negotiating bank upon submission to the primary platform, 
for instance Lo remove the exporter's identity. The exchange is dynamic in 
this respect. The bank can also conault experts (vocal or digital nr both] 
provided by the exchange/network for advice on administrative, preparation 
and submission malleis. And, 

Undertakings the bank may be prepared to make in support of the. 
offer. Undertakings the expurler is prepared to make to support the offer, 
but the bank may customize the undertakings by the exporter with the 
agreement of the exporter, the bank may request signature(s) on documents 
that leave the purchaser's name in blank befua* offering the receivable for 
sale on the primary platform. Note - the bank is not required to produce the 
exporters permission or agreement for the bank Lu luad margins or add fees, 
etc, that is left to the bank and its relationship with ib exporter. 

At this point, the negotiating bank acting as agent for the exporter 
offers the transaction on the platform to potential buyers; this is indicated at 
32 on Fig, 3. A potential buyer may view the offering(s) for sale, only 
viewing qualified assets according to the indications that they have 
preselected; as shown at 33 on Fig 3. Should they choose to purchase 34, 
they are then presented with a guided submission to complete and return 
35. 

The negotiating bank will be able to view any counter offers 
subsequently received, 36 and if the negotiating hank so chooses, may make 
them visible lo the exporter, before and/or after loading pricing and adding 
fees. The negotiating bank controls the Customer Relationship Management 
(CRM] features. In the View counter offers summary window 1 example 
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shown below there are four counter offers received. In the first counter offer 
#1, the buyer knnwn as u juyh8". has indicated thai ihey wish to negotiate 
price and terms, but not terms and conditions. They wish particularly to 
buy draft No 1 for a particular price. In offer #2 the buyer vrishes to buy 
two of the drafts. In offer #3 the buyer desires a different discount 
equation, straight discount in alternative to discount to yield. All industry 
words are explained upon a "click 1 '. Tn offer #4 the buyer wishes lu buy four 
of the drafts. 
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View Counteroffers - Summary 

pnn»nr ; sill , Bank Customer Windows : view c*a*m<t~* - ^m^T 



Vww Counteroffers for Exporter *1. "STEL", Mkr Hand* ^r^AT 



UC ISSUING BANK 
l/C AMOUNT 



MAXIMUM TTKGft 

AFTER BILL OF LADING ® 
Payment Dorridie 

TJXdl NO. OF DRAFTS) / MU(5) OF 
CXOIANGC 

REPAYMENT 



|109S "* 



] <J*y» 



[Bang w Mlgr, Maad Office, Cairo, Egypt J 

ezt: — s 

£ SEMIANNUAL 



I atpifr Mews 
QrftjiyoforniaflQn 

Enhancing nt Toots 



OFFER #1 

Response FROM Buyor Handle: "juyha" 
TO Seller Handle: "ttreS4" 



Do you wisn to negceate pnee/term*? 

do you wisf, do negocaea document cerms & conditions? 

"Found Match, tec's Negotiate" 

Buyer 1 * c heic^> 

We request trie following dhangyto the term*: 

1. Buy«r willing to purchase j drafts out «f fi 

Drafts 

* DRAFT no. a; 

AMOUNT: 2,966,666.67 
MATURITY C*TE: 15/10/2001 
TCNORl 181 Doy« T 



9 yes 

O na 

G yes 



2. Interest Rale for Pratt No.l 

MaUJilny UbOl * [if 7 ^. j pcLp»0, © t« 

© no 

Proceeds |USD2>875,6S2-59 " t 

'^.Vlcw Terms 2. 

^Ylt w Comotete Counteroffer 

<vtew $e|frr»* P*wm*n<rf > 



OFFER « 

ReaponM TROM Duycr Hendlo: M bammD9" 
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TO Sellrr Handle -trr«54" 



Do you wish to negotiate pflce/twnms7 



2. MarrMng Ubor for Fatfl Draft + Marflins as follows 
Draft ho-i 

Ubor + lk?5 | pct:p.a. 



® yes 

O no 

o 



Do you wish to negotiate document terms & condirjons? y% * 

$ no 

"Pound Match, Lars Negotiate" 

meCtfiBfiKa r»lnil*mr 
we request tfte roiowJng cjjjgges to the terms: waiHiiasat 

1. Buy«r wiUIno to purchase lfL_ j drafts out of 6 



O yes 
O no 



Draft NoJ q yes 

Ubor + Hg?g ? pct-p.a. O n o 

Comcwunding Semiannually 

Total face amount of purehafia 5.933.333.34 



*DRAFT NO. II 

AMOUNT: 2,966,666,67 
MATURITY DATE: 18/10/2001 
TFNOR: 1S1 Day* t 

DRAFT NO. 2: 

ANOUMT: 2,566,666.67 
MATURITY DATE: 18/04/2002 
TENOR: 363 Days t 

Proceeds |USD £641,397.68 1 

<view Terms> 
<Vlew Complete CQunteDflffac? 



OFFER #3 

Response from Buyer Handle: "dogi4" 
TO Seller Handle: "ttre34* 



Do you wish t» negodete price/terms? ^ 

G no 

O ves 

do you wish to negotiate document terms a conditions? _ 7 

m no 



"Found Match, Let's Negotiate" 
BuvaKs choice* 



Cclculatar 
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W* request the following changes to the terms: 

■Hype or calculation: 
STRAIGHT DISCOUNT CSD) 

Interest rate to be discounted ( Price)i [cotoct on a) 

Interest offered: UEor+ljjgQ _ | . I%p.a. 

•LIBOR Options: 

(Select one) 

Matching AVERAGE I TF£ 0 

IHTEREST BASIS - 3S5 DAYS OV ER 360 DAYS 

Proceeds lUSU 15,98 1,3715 3 j 

<vtew Compfetg Counteroffer 
<Vievr Sellers Pccumenls;* 

OFFER U 

Response FROM Buyer Handle* H dogI4" 
TO Seller Handle; "itr*^ 

Do you ivkh to negotiate preterms? 
Do you wish lo negotiate document terms & condition*? 



O no 

O yes 

® no 



"Found M»fa=h, Let's N«enM*t«" 

We request the following changes te the terms: 

1. Buyer wlillrvg to purchase fe. ...... j tracts out of 6 Draft* 



DRAFT MO. 3 ; 

AMOUKI: 2,966,666.66 
MATURITY DATE: 16710/2002 
TENOR: 546 Days t 

DB APT NO. 4 : 

AMOUNT: 2,966,666.67 
MATURITY DATE: 18/M/2003 
TENOR: 728 Days * 

DRATT NO, 5i 

AMOUNT: 2,966,666.67 
MATURITY DATS; lfi/10/2003 
TENOR: 911 Days t 

DRAFT NO 6: 

AHOIJMT: 2,966,666.65 
UATUPJTY DATP! 13/04/2004 
TENOR: at»4 Days "t 



2, DISCOUfTT-TO-YIELD (1) (DT*) © 



3. Inewst rate tn be discounted t Price): (select one) 
Jnlei est offered ; Liber + p..t27Sj p.a. 



•LIBOR Options: (select one) 

Matching AVERAGE UPC 9 

Average Life; 723 days t 

INTERES T BASIS - 365 DAYS OV ER 360 DAYS 

Crowds jUSD 10,153,3 39,S1~; 

<Vfcvr Terms;* 

<Vtew Complete Counteroffer 
<Yfrw Seller? LtocunKng> 

Documentation under tega? counsei r*vfew 

T Apr// 2^ 2001 was uti//zecf as efre astcufaticM date to Bus mrtsacaan 



Depending on the terms of the CJKM offered and agreed between the 
negotiating bank and its customer, the negotiating bank, or the exporter, 
may choose to accept a counteroffer, or to continue negotiation on any or nil 
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of tbft offers by returning further counteroffer documents, 37. The buyers 
can also choose to negotiate by returning counter offer documents, 38. 
When full agreement is reached, payment tenns are agreed and accepted by 
both parties, 39. 

Alternatively, if fiill agreement is not reached in through Ihis match 
negotiate format and process the parties may enter the negotiating room 40 
in order to negotiate. This might happen for instance, where there is a 
subject requiring negotiation that does not fit the structure described above. 
The negotiation continues to use the alphanumeric identifiers to maintain 
anonymity. 

It should be appreciated that both the exporter 21 and the buyer 23 
Lake part in the process anonymously until sufficient or ail terms have been 
agreed for them to settle the negotiation. It should also be appreciated that 
the information lliey provide to each other is controlled by the offering 
institution excluding obligatory fields. Guidance is given and domments 
proposed via the online documents. At many places during the negotiations 
the forms provide links tu ublain latest new3 and credit information as well 
as credit enhancement and software support tools that assist in developing 
the transaction. 

The secondary trading platform 12 is provided for a slightly different 
transaction, that is the sale by the first (primary) purchaser of the exporter's 
receivable to a second purchaser 27. Subsequent sales require minor 
variation of the following. Nevertheless it enable the primary purchaser to 
revisit, amend and or enhance its underlying documentation with the 
exporter in order to utilize best practice documentation and procedures. 
Alternatively standard documentation and procedure can be engaged from 
the outset by the bank to ftYer.nte the purchase form the exporter. 

All of the following precede this second (secondary) forfaiting' 
transaction (the sale/transfer of ownership of the receivable/payment 
obligation without recourse to the exporter/the beneficiary and subsequent 
holders (owners). 

The exporter 21 has signed a sale/purchase agreement With the 
importer 22 for goods to be imported. The importer's JJC 'opening' bank 24 
opens the deferred payment letter of credit in favour of the exporter 21. The 
letter of credit is sent to the exporter's advising bank 25. The advising bank 
26 advises the expurler that the letter of credit has been opened. The 
exporter then delivers the goods to the importer and presents all the 
necessary Shipping documents for draw down of the letter of rvredit to its 
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negotiating bank 26, which in turn forwards them to the importer's L/C 
'opening' bank fox acceptance. 

The (importer's) L/C issuing 'opening 1 bank 24 accepts the shipping 
documents as in compliance with the terms of the letter of credit and the 
negotiating bank 26 forwards uu behalf of the exporter the droft(s)/bill(s) of 
exchange that the exporter has drawn to the importer's bank 24. In this 
transaction example, the exporter is the beneficiary of the draft(s). Upon the 
(importer's) L/C issuing bank's 24 acceptance of Lhe draft(s) a negotiable 
instrument is born. This occurs in one of two alternative executions; 1) the 
hard copy ot the draft on which the exporter is the beneficiary is accepted 
by the T./C 'opening 1 (issuing] bank is sent back to the exporter's negotiating 
bank which is legally authorized by the exporter to receive it on its behalf, 
the payment obligation (asset) has thereby been created: 2) the L/C 'opening' 
bank sends a tested telex or SWTFT message, in lieu of original draft(s]/bill(s) 
of exchange, to the negotiating bank stating that the L/C 'opening' (issuing) 
bank has accepted the draft(s] (bill(s) of avr.hange). In accordance with best 
practice this draft(s) or bill(s) of exchange fully states the payment 
obligation undertaken by the hard copy draft and thereby confirms the 
amount(s) due on day/month/year date(s), that the bank will under no 
circumstances release the bill(s) of exchange to any other party, person or 
institution other than exporter and/or its assignee(s) and undertakes to pay 
upon presentation in effective currency at maturity the referenced 
amount(s), wiLhuut any deductions whatsoever, to the exporter and/or its 
assignee(s). 

The negotiating bank 26 informs the exporter that it, the exporter, has 
received the bona fide claim-pay inent obligation. 

In this example the forfaiting transaction (the sale/transfer of 
ownership of the receivable/payment obligation without recourse to the 
exporter/the beneficiary) is executed between the exporter and its 
negotiating bank which is also the first (primaiy) purchaser. This may be 
executed with the website or not The negotiating bank also first purchaser 
(primary purchaser) informs the exporter that it has a bona fide claim. 

Since the banefiniary of the letter of credit is the exporter, the 
ownership of the paymnnt obligation must be transferred properly to the 
first (primary) purchaser that in this example is also the negotiating bank, 
and this transfer usually includes the execution of an acceptance of the 
assignment of the underlying obligation by the L/C issuing 'opening bank or 
other form(s) of obligation (usually the initial guarantor), the exporter and 
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the new purchaser/holder/owner. And an acknowledgment of the 
assignment of the underlying obligation to the new purchascr/holdcr/owner 
by the L/C 'opening' bank and negotiating banks. 

In this example transaction, the exporter has already agreed to sell 
this payment obligation Lo its negotiating bank which becomes the first 
purchaser (aka primary purchaser), The draft has been endorsed 'without 
recourse 1 to the exporter and the expuiler aligns ib rights under the letter 
of credit to the first purchaser (in this example Lhe firs I purchaser, advising 
and negotiating bank are the same). Upon the completion uf all die required 
assignments, acknowledgments, and draftfs) endorsement(s). The fhsL 
purchaser (formerly the negotiating bank) pays the exporter the discounted 
proceeds. 

The negotiating bank, now the first purchaser has thereby purchased 
the payment obligation and takes assignment of the rights under the letter of 
credit and commercial invoice. The bank may hold the asset or decide to 
sell it onward immediately. In any rase, in this transaction example which 
commences at this point between the first purchase and second sale 
transactions, the first purchaser, formerly the negotiating bank seeks a 
second purchaser or secondary purchaser. The information requested on 
the transaction is managed in three sections: 1) Documentation on the 
underlying export import transaction, 2) Documentation obtained by the 
first purchaser on the transfer of ownership from the exporter to the first 
purchaser, 3) Documentation the second seller is able and/or willing to 
provide Lo die second purchaser. When a secondary purchaser is found and 
Lhe terms confirmed, the first purchaser \vithout recourse' to itself endorses 
the draft to the second purchaser. The first purchaser assigns all the rights 
it has obtained from the exporter's assignment under the letter of credit to 
the second purchaser 27 and obtains and issues all the required 
acknowledgments . 

The second purchaser 27 wires funds to the first puiuhasei 26 
(formerly the negotiating bank), 

Upon maturity of the deferred payment letter of credit, provided the 
second purchaser holds the asset until such time, the second purchaser 
prints the draft to the L/C issuing t opening) bank 24 for payment and 
receives payment directly from the L/C 'opening 1 bank unless payment has 
been routed otherwise as per items 15(a)(b) and (c) below. 

The platform software guides the first (primary] purchaser (formerly 
the negotiating bank) through the proper orderly preparation of conformed 
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copies of the documents representing the underlying trade transaction, the 
transfer of ownership from the exporter to the first purchaser using good 
practice process and procedures, and the onward sale of the asset to a 
second purchaser, and provides guidance and process for all the 
endorsemenl(s) and assignments) made by the exporter to the first 
purchaser and acknowledgment(s) by and other documents from the 
negotiating bank and others [as the case may call for}. The platform 
(software) provides the same for the sale from the first purchaser to the 
second purchaser. 

On the secondary platform the seller must be a holder/owner of the 
asset and not the original beneficiary (the exporter) which is why it is called 
the secondary platform. The first purchaser/holder (and second seller) is 
usually but not necessarily a commercial bank such as the exporter's 
negotiating hank, or a third party bank, forfaiting company or finance 
company. 

A sale(s)/purchase(s) 'matched* on the secuudary platform can be 
executed with (sold to) banks, non-bank financial institutions, non-financia! 
institutions and packagers. 

On the secondary platform die selling institution will select counter 
parties by filling in the following form. The buyer fills in a corresponding 
form to select the sellers from whom it is willing to buy (and/nr those from 
whom it is not willing lo buy). This is optionally executed at two levels first 
for overall, policy level broad criteria and second for the specific asset(s) to 
be sold. 
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Counterparty Selection Genoa* 

Seconwry, S6U : C^Mtxpu^ jhfedbti Qenv^ ; Seller' S Worksheet 



CHORES MENU of Bmad Criteria 



O 

Stodto 

© 



Ou POT 
O 



Senate 

o 



c 
c 



Send to 
O 



£>/><? *v 



i. ah Salter's correspondents 



-t. ah Seller's aranchw / subsidiaries / affiteK* 



J. Ail Danks located In Country 



Aignanfctan 
Atoanla 
Algeria 

American Samoa 
AntJorra 
Angola 
Anguiiia 
Antarctica 

4. All bank* ujltft branches and'w suhaldi&ilts lusted fn country 

All countries 
A/qhenistan 
Albania 
AtgwJa 

American Samoa 
Anrforrs* 

Antarctica 

iisSffii^ssiSsfSBft 

5. All bsafcs tuwted In Region 



Alt regions 
Worth Asia 
South Aafo 

Asia Pdcftc 
Castem Europe 
Wa^iei't? Euiope 

Central Asia 
N^sxn AfHC* 
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Send to 
O 



Do not 
Send to 

O 



Send to 



Uq not 
5vn<t to 

o 



So/tdty 



Sen 4 to 



Sena to 



/5<v not 
O 



S. All No„ Owking n , (aiIt:iI , awiluI|ol , s (BBMJJ iocated fe Coun&y 



Ail countries 
Afgftanlsfcn 
Albania 
Algeria 

American Samoa 

Andorra 

Angola 

55%V2 359, Bartftida 



7, AH WSFls Jocttarf fn fteojon 



AK regions 
Worth A3/3 
3uuUi Asia 
southeast Asia 
Asia Pacific 
Eastern Europe 
Western Furnpe 
Middle East 

Norm Africa 



8. All Non-Flnandai Irirtitutfnn* (W«r.-Ffe> locate m CourtSry 



A%han»€i3n 

AJbonia 

Aloeria 

American Samoa 
' Andorra 
Angola 
Angullia 
Antarctic? 



9, AH Non-FIs located in Region 



All regions 
North Asia 
South Asia 
South oostAoia 
Agie Pacific 
EnM^nj £urop« 
Western £wpe 
Middle East 
Cemraf Asia 
North Africa 



10. All FIs, NfiFfe and non-FIs rated by Moody's or S&P { r Rating-^ 



Do nof 



Semite 



11. AH banks on which reports have been published by Fitch laCA O Y«* C 
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c o 

****** 24, Special exceptions that override all previous choices of SeltaHc ***** criteria a*v3 
broad criteria for country selection. 
° UTese will be spedfic institutions taroeted by the Seller) 

00 *° r 13, Special exceptions that (werrfrfc all previous choice* of Sclkr'a broad atafe tor 

,a Counterparty election (Th«*« wll be Inf tftutitnc epedficaBr excluded by ^ic Seller) 



mmmmm mmmm 

The anonymous seller then completes an 'Asset Offer Guided 
Submission', as indicated at 51 on Fig. 5. This involves providing details 
about themselves, details about the broad criteria for the transaction, the 
asset, the terms of the offer, the documentation and the undertakings to be 
made. All of this information is available only to platform members for 
security and avoidance of fraud, some fields are optional, some obligatory 
come confidential only tor the platform's databank for security and 
avoidance of fraud. 
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A€s«t Offer Guided Submission 

sccMKbry: sell : i»4 oifv 6uid«d su^niKion : Counterparty Selection This ACfi^t 

. ajfegJ ;.■ the agaeiaj anHgigfl as fa Btitt 



Solar's Wortohwt 
Sclfr's preset lafermztfon it 

Seller Calory: 6ANK (B) 

Haaal Office 

Branch * 
Subsidiary 

fceprcseneadve Office 
Seder Name 
City, Country 
Region 

Credit Rating (if any* 
Credit rppnrte r»jb|]shod by 
Fteh I&CA T8S 



bnnancamentToob 



Assets 



"Hlddle Eastern Regional Dank Led, Hong Konjf 
Hwng Kong, SAK 
North Asia 

Rich 1BCA - ftarJnfl: A 



use? 200 nm 
USD 2.? Bn 



Setter Instructions 

fccrmnaer - Broad criteria have been 



O yea O no 



choices menu or Broad Criteria 

» *• 1, All Seller's correspondents 



Doiwf 

It* 



® 

Saorfte 

o 



G 



2. All Seller's branches / subsidiaries / affillaees 

3. All banks located in Country 
Ust of otfeocrf Com** 



Indonesia 

China 

SAR 

Singapore 



4. All bonks wiif* DtanUjo alitor auteidianes located in country 



Indonesia 

China 

SAR 

Singapore 



oe not s»* f» 6 4 AH Non Banking Financial Institutions (mm) located In Country 
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Stadia 
® 



Iusx or mfected Covmbju 
Indonesia 
China 
SAR 
Singapore 



Send to 



***** 



8. All Uon-Rnanclal JnstStutfon* (*tan-FIs) located hi Cuuitr? 

Undone*!? 
jChina 
ISAR 

■Singapore 



12. Special cracttorjs that override all previous choices of Sailer's ?us*t crttenn and 
bread criteria for country selection. 



Banoie Canlonale au Vaudolse 
Zuerdier Kamnnethnnk 
Bank of Scodnnd 



13* Special exceptions that override all previous choices of Sealer's broad criteria for 
counterparty selection 



usx or mitxxmtt 



b&CC, subsidiaries & affiliates 
Siemens Finencial Services 
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Describe Asset offer 



Stttcndarp SELL : JUa^Cter Ouldcd Sutartofeii ; bocri* Auct Offer ■ Worksheet 



Step 1i Dc&crib* Asset Offer : Worksheet 

* ociiaacory neio 



Form of 
ASSET on 

offer;* 



fb Dcaft(«y RHI<5> of BechanQft dramn undar ^^fomxd payment (usance) Letters) cf Credit 
O Site lerxoi orccUIt requiring confirmation 

O Down payment on ECA (export credit agency) transaction, sou cored for deferred payment 

plus: 

Drafts) 

Promissory ooiefc) 

Credit Insurance enhancement 

Utter W ofoedrt 

Aval 

C Naked deferred payin»rir rlaim- 
Draft 

Promissory nobp 

O Deferred payment d*im{a) w*m o-*dlfc insurance cnhonccmcnt 

O uererreti payment daim(s) vdth financial guarantee(s): 

Avallred Drafts) 

Avallzed Promissory note(s) 

Drafts) wSm bank guarantee 

promissory notcCs) with guarantee 
O Financial Institution promissory notefs) collaberaliied by trade debt recelvablefsL 



Typa of Seller Q Rrst Pui Chase* / SewO! id Seller 
^ § O Second Purchaser/ Third Stiter 

© Third Purchaser/ Fourth. Sailor 
O fourth Purchase// HTm Seller 

Type ^transaction: jWfthoui recoursa Inancing 3 



OFFER : * *L/C ISSUING BAN* 
♦BRANCH 
*tfC AMOUNT 
'CURRENCY 

-UNDcRi-YINQ TRANSACTION (60005) 
■MAXIMUM TcMOfi. 

0 AFTER SIGHT 

AFTER MLL OF LAMNC 
•DAYS remaining 

•AvepAGe m=6 

•Total NO. Or DIUJTCC) / WLUG) Or 
EXCHANGE 



ftanfc of China 



J 



fo^Te Eq uipment 1 



|720] 



days 



t flays 

t derys 



Crmrftt Information 
Pnhanr^fntTooll 
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9 SEHlAHUJAL 



OAMfHML 





DRAPT:* 




•DRAFT NO. It 




AnOUriT; 




MATURITY DATe: 








DRAFT NO. 2; 




AMOUNT- 

i w win, 




MATURITY DATE: 




TENOR: 




DRAFT HO. 3: 




^nuun I . 


i " 

S533 


MATURITY I>TE: 




TCNOR: 


R 




m 


DRAM HO. 4: 


•Jr. :: 
- 


AMOUNT: 




Maturity gatt- 


#== 


TENOR: 




DRAFT NO. 5; 


8 


AMOUNT: 




MATURITY DATE: 




TENOR: 




DRAFT HO. Cz 




AMOUNT; 




MATURITY DATE: 


§ 


TENOR: 




DRAFT NO. 7i 




AMOUNT! 




MATURITY DATE: 




TENOR: 



* day* 




]* days 



[USD 1.37SJ00 do [ 




1 



days 



days 



DtUfT NO, Ct 

AMOUNT: 

MATURITY DATE: 

TENOR: 

DRAFT NO. 9s 

AMOUNT: 

MATURITY DATE: 
TCNOR; 

DRAFT NO. 10s 

AMOUNT: 

MAl UKI I T DATE; 
THUOR: 

DRAFT NO. lit 

AMOUNT: 

MATURITY DATE: 
TENORz 

DRAFT NO. 12: 

AMOUNT: 

MATURITY DATE: 
TFNOR; 

DRAFT NO. 13; 

AMOUNT; 

MATURITY DATE: 
TENOR: 

DRAFT NO* 14: 

anount: 

maturity oats: 

TENOR: 




HZ 



c 



r 



; days 



-J 



days 



i 



d.yc 



—5 
-J 



J days 



days 



"Importer (Omfldentol Fteid) 
«UCAdv!«in9 Book; (Confident*! Rdd) 
■NeooeaUno Bank: (Confidents! ReJd) 
-Payment Domicile: 

*Olendar used In days calculation (country) 



f sftaqo, tei Garment U*F" 



J^j^ EgaRegign Banfc; UT | 
iBank cf Chha. Shanghai PRC 1 

%JK_ J 
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•Destination of Shipment 

Shipmenr Of OrfalniiHnji (geographic) 



[shanghai PRC 

r 



HATCH 



Step 2; Terms of Offer : Worksheet 

" obligatory field 

TERMS OF OFFER 

*Type of (setecr cafca/iatorj 

calculation: o bond 

® Trade Finance discount methods: 
3 oreranHT-Tn-YTPinm™ 
G SgflMHMiodsfl flnmrftllT 
^ Compounded semi-annually 
0 SISftlGHTDISCOUMT^m 



Interest rate (5eteeronej 

5 be t « Guideline 
discounted 



( Price): 



(or) 

O Offered (NOTE ; TOO MfANSTHC feller IS FIRMLY REQUESTING WOT 3UQSe3TXNG A 



Interest 
Guideline y 

offered: 



LIBOR 

options:* 



INTEREST 
BASIS i 

days or 

GRACE: 



(Select Ofl€ J 

O Llhnr * I [ 14 PLAT 

/Se/ect onej 

C MatdifoQ AVERAGE UFE 

© Matching fh* tenor of CACI1 DRAFT 

® Ubor fixing 2 days before disbursement 

€ 365 days over 3CO days 

O 30 days In a month and 360 days in a year 

i ! DAYS 



t ADfil 20, 2001 wis vVtized as me cafcu/a&dn date in this Bransaaton 
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Describe Asset Offer 

Jfccondarr : SELL t iwt Cflter aided SubnUon; Otttrittt *»ot Offer i <»M ftibrntebn : Selfe r'5 WO rKsheet 



DMa i mcn The MHB m J MgJgW of_aij.<Urwrtl« If ns««b« utili—d fa vhs «amol« trSM»ctlo» jg ih mu 
similar t» or rcnre^trtalfrc of wet ml flMBgjsg or couiitaraorths snd aa *>r demonstration atfgflMI 

Step 3; Guided Occumente Submission : Works hoc* 
iaccrvcx/vc puftfcrf proem to anfMA wwfcr togaa , ^<«dur»». 

7? GTTHm* (Fmr namt-ncxmrL fiieas* prepare co/spfcr* j*r oStfOCtfJnaJTt* Jndcxerf Oel'M' tinker COVCf /sx, 

DOCUMENTATION 

* (l)CetUfi«u Tiue (Coiifoi incd) Copy of l/C Issued together wltfi all amend mantr 
Have you, the Negotiating Bank made a Certified True (Conform ed) Copy's) ? <8 yes O no 

9 Submit a Certified true (Conformed) Copy's) L 

G F« to GTFAfCf 



1 (2)Ca Ufled Ti ue (Contemned) Cupy of « tested tciex/SWIFT message from tha UC Issuing R»k ta the 
ieg oflatjng Bank confirming that the document* ore in Ml compJlwo w ith the L/C term* snd 

Jiat juSP WJSflMME^Ji (amount) is due on 118/102001 j (da7rnftVyyyy) 

that| USr>1,37S t 0 OO.DO j {amount) Is due en [l5^200? j {dd/mm/yyw) 



«■ -/ — — . .~wJ vjrxrv 

tftatjuSD 1,37^000.00 J (amount) fe due on |innpgDU2 j (dO/mm/yyyy; 



37S >OOO.PO J (amount) b due on |OWiQ0 O3 j (dd/mm/yyyy) 

fAtote; Tftor ffe« exfianas oepenamg on »e rwmoer o/ Onftfr) btroived, usvafiy nor <7»a/t man 2 1 in our «*«J 
[Do you have this document? • ye* G no] 

Hava you, the Negotiating Bonk, mode s Certified True (Can farm ed) Copy(s> ? £ y« 0 no 
9 Suernlt a Certified True f Conformed) Copy's) l_ " 
O Fo* to gttwcc 



(3) Confirmation from you, the Negotiating Bank, that the documents are in full compliance Hit* the L/C terms 
and r 

UiAt ^JSD 1,375,000.00 j ( arrc unt) Is due on |1glQ^P01 j (iWrnffi/ww) 

that |USD 1,375,000.00"! (amount) b ^ 

on h&04 /2QQ2 ] (dd/mm/yyyy) 

mat jLlSO 1,375,000.00 j (amount) is due on [ion 00002 " 1 (dd/mm/yyyy) 

that [l^1 rl 37S L 00q.00 j (amount! Is due on pBffMgWg [ (dd/mm/yyyy) 

(Atots,- Tn*p Astd expands /t*p* Ming on me number of Drafts) invoked, vsuaffy oet more to*n 14 to our case,/ 

[Do you have this document? yes O no] 

Haws yon, fhft HeootlaHno Bank, made a Certified True (Conform ed) Copy[s) ? ® y«s O no 
fl> Suomit a Cartmad True [Conmrmed) Copy(*) _ _ , ' 
G Fax to GTFAfcf 



* ^(S) Qf Lading evldenciny >hVtneiiL 
[r»y«n havsthis document? ft yes 0 no] 
Htfve you, the Negotiating Bank, mode q Ccrtfflad Truo gConfcrmed) Copy(s) ?_S yes O no 

@ Submit a Certflad True (Conformed) Copy(s) 1 ff 
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O Fauna GTTYYct 



■ (4iXb)Ceti4f3«d True (Conformed) Copy of Cargo Receipt slcnafcjres *«rtfled by L/C Issuing Bank 
LDo you nave Oils document? O yes © no] 

Have you, the Hetwtlatlng Bant made n Certified True (frnfcrnied) frpy( s) ? O yes O w 

O SuDmlt a CerolVd True (Conformed) Copy(s) [ IIISIBI 
G Fax to GTrWet 

* (4)(c}CerHfleO True (Conformed) Copy of Conuuenlal In voiced) 
[Do you have rnbe document? 8 yes O no] 

have you, tlie NeyuUalJng Sank, mode a Certified True (Conform ed) Copy(s) ? * yes O nn 
§ submft a Certified True ( Conformed) Coptfs) 1 ; flH3BBl%i '^^^ 

O Fa-jUoOTFiYet 

(4)(d)Certffl*a Tmr (Conformed) Copy(s) of all other underMna shlpplnc doaimenfe pertinent to tills shipment 

[Da you nave CXs documern(S}? O yes 6 no] 
H : Have you, the Negotiating Bank, made a Certified True [Conform ed) Copy(s) ? G yes C no 

y O Submit a Ceraned True (Conformed) CoptC*) I ' jfijffilS^ ^^^^ 

O O FaxtoCTTWet 

hi 

■ (5){a)Cerofiaa True (Contoimea) copy or tne Letter of *>sicn»wit of proceeds vndcr tne uc to trio Firs* 
4- Purchaser (who is me Seller) Signec 6y trie Exporter and addressed to Negotiating Sank (bclog th« Rrrt 

pi. Purchaser and Seller in eras transaction). 

vfi: [Do you have trtit document? ® yes & no] 

[Are you using form and content down loaded fium GTTnfefj Website? 0 y«c C no] 
L_ «gTFM*» Standard Dflftim^r 

p Have you. the Neooiiattna &anfc, made a Ceitrfled True [Cortformed)Copyts) - f ® yes © no 

H e Submit a Certified True (Conformed) Ccpy( 5 ) [ i8SBBB8S8 f^j^^ 

M : G FaxtoGTWef 

fft 

jf? - (5X»J CenMed True (Conformed) Copy of me Letter of Assignment of P roc<j«cs under the commercial Invoice 

fU to trie first Purcnaser (Seller) signed by Uie Exporter oddreaicd to Setter { batng tho MefloHaHng Bank). 

[Do you hove thbe riorum #nf? $ yes O no] 

tftre you using form orid intent downloaded from GTTNerc W«bstt»? ** yes 0 no] 

ZttiEfig gwfrrti i^wmenr 

Have you, the Negotiating Bank, made a Certified True (Comorm ecQ Gopy{a) T _J^*^° w 

® Submit a Certified True (Conformed) Gopy(s) } 

O Fax to GTFSet 



- Select eiUiei (G)m' (7) 4 , . . 

(6) Draft(>) / DHI(i) uf Exchange endorsed vi Wiout recoup** by the Export to the order Of Seller, being tne First 

Purchaser 

ORIGINAL DOCUMENT TO BE DELXVEKfcO Af CLOSWS 
£Do you have this document? 0 yes O no) 
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[An* yftit using form and content downloaded fimm GTFfer's Website? O yes G no] 

'gTFftfre Standard feicumenf 

Have you, the NcuuUdftiu Bank, made a Certified Tnw (Conform ed) Coptf*) ? 0 yea O n» 
G Submft a Certified True (Conformed) Copyts) \ i ffiSBBMWBHM 
O rax bo GTF/ifeT 

(?)Cartifled True (Conformed) Copy of the Telex Acceptance of the Dreft(c) / BM(c) Of exchange In the of * 
tetew icc.punce In tteu of original Dreft(s)/BII<0 or Exchange. 

Tmhmx Accf***** of £fc« £>rmf*(«) / Billl*) Of ExCh»n^ 

Th* Cmrtified Tm (Conform*}) Copy of * btsttd t*hx/$WlFT message from the UC issuing Rank to me 
N*9GtJ9tfn 9 B*nk ttaUog th*t m« £/C Zceuhg Bank h*s *cc«f>t»d the dntt (SURfs) ofexetence), confirms the 
*m<Hf»t(s} doe co <fr r /r"9PWr**' *no< mar tte oa«* wtf under ao dr&jm&uxx* reSema the Bm($J of 

axchwgg to MfTy other pirty, pomn orhs&btfa* otter thin Exporter 9*6 e> *r jccfffjMafc) *no* undertakes to 
pay "po/i ^rweniefAM In cvrrmncy jf mBtvrtty the referenced anrcUfflffsA "flftct* sn/ deductions 

wn*t£C4vmr, to Ui9 ExpOrtmr Mod or Jis ani^MffJL 

[Do you have tiiis document? $ yes O no] 

[Are you using form and content downloaded from (sTFAfef fi W#hs friO © yes O no] 
"<7TT/Vof Standard Document* 

Hove you, tne Negotiating Bank, made a Cenined True (Conform ed) Cupyf» ? ^ yes C no 
A Submit * Certified True (Conformed) Copy(s) 1 _ 
O Fix CO GTTWec 



* (8) Verification from Che Negotiating Bank that Exporter* clgnabure(s) appearing on tf<vum^.nrariQn Is/are 
authentic and tfca elgnabwvCa) le/ara authorised to sign (eJngry/jolnHy) on behalf of th* P*port*r 

[Do you have this document? ® yes 0 no] 

[Will you be using form and content downloaded from GTFAtefs WebSite ? 0 yes 6 no] 
"gTFA^f Standard Doci^t' 

Have you, the McgctiaOng Bantc, mode a CerUflfeU True (Cuitfo mied) Copy (a) ? © ye* O no 
$ &ibmihA r*rHfi>r1 Tnie (Conformari) Cony£») j 

C Faxto&TWet 



» (»)Do you, fcha Collar, being the Rrst Purrf»«or as well as the Negotiating S*nt have a Purthise Contract 
signed with me exporter? 9 y» O w 

[Have you used form and content downloaded from GTFWofs Wefaslte ? G yes G no] 

'gTTNs* Standard Ppcumcm' 



* (lQ)Cert*1ed True (Conformed) Copy of the. letter of notification from Exporter to Issuing sank in vmlcn trie 
Exporter notifies the L/C Issuing Bar* of the assignment of »e proceeds to me First purchaser, wno is tne 
Negotiating Ben* and the Seller. 

[Do you have Ukf» document? <9 yes C no] 

[Will you be using form and concent downloaded fromOTFtfers website t O yes ^ no] 
•(a™* oandftrrf [frarrrnnt' 

Have you, the Negotiating Bank, made a Certified True (Conform ed) CooyU) ? ® Y?S G no 
® Submit a Certified True (Conformed) Copyts) | " 1 

O Fix to GTFWef 



* [ llKertffled True (Conformed) Copy of tested telex/SWIFT message from Issuing rant acxnoyrledging 
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assignment of proceeds in favour of First Purchaser (Second SeHeri and agreement to pay the Hrst Purchaser 
with no deductions. 

(Do fou have cms <3oCuntail? 6 yes O no] 

[Will you be you ^9 form and content downloaded from GTFWet's Website 7 © yes G no] 
'QTF/Ygf Standard Document* 

Have you, tha Negotiating Bank, made a Certified True (Conformed) CopyCe) ? © y« O no 
6 Submit a Certified True [Conformed) Copy{s) 1 I fflflBSI HHH 

G Rl* fn <TTFiV*f 



Will you, the Seller, undertake to obtain and deliver tte following documentation which is not already 
in our possession,. In the event the Buyer makes the following requests ? 

* (lZ^Certffled True (Conformed) Copy at the notification from the Seller to UC Issuing Bank chat the Seller has 
acslgnod tfc« dalm to the Surer (Second Purchasei-). 9 yes O no 

[Will you send tiiis notification using the form and content downloaded from GTFAfefs Website ? Q yes O no] 
"GTFter Standard BftfliffififlC 



• (qrigwal Dratt(s) / Bii(s) or txownge endorsed witnout recourse Dy cne exporter to tna order of me 
Second SeJer (First Purcnasar) z no endorsed Dy mo becona seller wtmout recourse co cne Buyer (oetng me 
Seioud Purchaser) 

ORIGINAL DOCUMENT TO S£ DEUVERED G yes % no 

[Will you be using form and content downloaded ftom GTFNeCs Website ? & yes ® no] 
umenC* 



after. 

* (14)(fi) (Certified True (Conformed) Copy of the Telex from the L/C Issuino Bant acknowledging their 
acceptance of the assignment of the data by the First Purchaser befog the Second Seller and their obligation to 
pay Irrevocably the Buyer ( being the Second Purchaser ») 0 yes G no 

[Will you make this request using form and contenc * n ra-tt PFFflm 
downloaded from OTTAfers Website?] « yes cs no o BeST trfOKTS 

'(aTrTVff SfiWrtarrt DBCUffigflE: 
Or 

" (24Xb)WHI yog request a telex Acceptance of the &W(3) e/ficcnwigc and ddlvcr a Certified True Copy to Che 
Second Purchaser? 

Note imbedded in tested telex is the Certified True (Conformed) Copy of a tested teiex/SWIFT metcaga from ma 
1/C Issuing Bank to the Negotiating Bank storing that the L/C tew ing Bank has accepted the draft ( &Hi(c) of , 
exenanpe), confirms me amounts due an [fgjgg ^^l}S^ {Mtesj and tne assignment of tne darnic*) to 
Uie Buyer (being me Second Purchaser) and mat me l/C Issuing Bant will under no circumstances release the 
Bffl(s) of exchange to any other party, person or institution other than the assignee, the Buyer (being the Second 
PUrrfiaser) and undertakes ta pay upon presentation in effective currency at maturity the referenced amounts, 
wirhonr Any deductions whatsoever, rn thm *c*l0ne», tbm ftuyar (being the Second Purchaser.) £ yes O no 

[Win you make mis request using form and content a n rt _ CTCCPO — ^ 
downloaded from GTFWers Wensice?] y<a£ n0 

"frTTftte* Seanaqrd De*jmen£ 



(15>{o> In the event that the l/C Issuing Sank should refuse to change the payment r<mfce asfcabllehed under the 
l/C, the NcgotlaUna Bonk will Issue an Irrevocable payment instruction to tea correspondent In the country of tho 
currency In which tne draft and l/C are denominated!, © ye* © no 

ttSXb) Will mis Irrevocable payment: Instruction Indicate that upon recefc* of me fends, the Correspondent Bank 
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must wire ttie funds directly to the Second Purchaser and not credit tfte Negotiating Bank's account. O yes © 



(15)(c ) will yftii rWfcer * OrHfMTrtie (Conform^) rapy of this insrructian the Buyer ( beino me Second 
Purchaser) O ya O no 

[Will you be you using farm and content downloaded from GTTOtefi Website ? O yes 0 no] 



- (lo) The Seller, betng the first rurtnaser and Second Seller wllJ sign a Puraiase Contract signed iriiu U*s 
Buyer, the Second Purchaser. ® yes O no 

[Will yuu use fumi dfiQ con lent Uuvinludded fiom OTWei's W«bslta ? 6 yw G no] 
'GTFrfet Standard Document 



* C17J The First Purchwr, heln 3 S«w <u\\*r wiu pmvkfe eh* Ruyer, being the Second Purchaser with a Current 
Iter: cf authorised signatories of the Second Seller, heinfl the Finer Purchaser tn the Buyer, being the Second 
Pnrrh»c§r? 

[Do you nave cnis document? ® yes C noj 

Have you, the Neoottatino Bank, made a Certified True fConfarm ed) Coovte} ? 0 yes O no 
O Suomtt a Certified True (Conformed) Copy(s) 1 ' ^jS^I ISB^I 

0 Fax to (jmvet 



(IS) Will you request custodian nrvices? O yes « no 



HANDLE A*jipn«d "Hirvy 5" 

[posting on <ji rjvec me system will generate a random num&er a no/or alphanumeric combination and awign it 
to cms specific asset offer of Seller.] 



Once the seller has completed the document to its satisfaction it 
submits it by clicking the 'submit offer' button. The offering will then be 
allocated an alphanumeric corta tn assure the seller's anonymity. '"Harry 3" 
in this case, and will be displayed 52 along with other offerings on the 
platform- 
Prospective buyers are able to view 53 all suitable offerings that are 
available (according to criteria previously set by sellers). These criteria may 
be dynamically adjusted for instance as its credit line availability changes. 




OvcumaiiaiAjfi u/it/cr legal counsel t eWe" 
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Indicate Buyer's Appetite 

Secondary: RIIY : Indirata Rnyar's Appetite : WnrV*ha*t 

Disclaimer: Tho Haines and idealities uf counter parlies mid IntnaauUmia utilized iu 
the sample transaction axe in no way similar to or representative of actual 
transactions or counter parties and are for demonstration purposes only. 

Buyer's Appetite and Line Availability as at | raimrry M*Mwti6n 
(dd/mm/yyyy) '^ZZI^Z 



(Not©: Thie can be frequendy and interactively updated at the discretion of the Buyer,) 



Country 


Bank 


Tenor Curranc 
Days y 


Line 
Availability 


rJaliraui 


Ffcrisbl Islamic Bunk 


1UOU 




5,000 7 000 


Brazil 


Danco Itau 






5,000,000 


China 


Agricultural Bank of China 
Bank of China 
China Construction Bank 
Industrial and Commercial Bank 
of China 


2520 

iaoo 

1000 


USD 
USD 

USD 


2,B00,000 
11,5UU,UUU 
5,000,000 

4,500,000 


Czech Republic 


Ceskoslovenska Obchodni 
Banksa 


1800 


h'uro 


5,UUU,UUU 


Egypt- 


National Rank of Egypt 


1080 


USD 


10,000,000 


Finland 


Kansalliza Bank 
Tosti Ponkki 


2520 
1440 


Euro 
Euro 


8.000.000 
3,000,000 


Hungary 


Hungarian Foreign Trado Bank 


1440 


Euro 


5,000,000 


India 


Stats Bank of India 


2520 


USD 


8,000,000 


Romania 


Foreign Trade Bank 
Banca Agricola 


1080 
1080 


Firm 
Emu 


4,000,000 
4,000,000 


South Korea 


Korea Exchange Bank 


1060 


USD 


3,000,000 


Malaysia 


Bmmputra Commerce Bhd 
Malayan Banking Bhd 


900 
900 


USD 
USD 


8,000,000 
7,UUU,UUU 


Morocco 


Banque Commerciale du Maroc 
Credit du Maroc 


1080 
1080 


Euro 
Euro 


5,000,000 
5.000,000 


Saudi Arabia 


National Commercial Bank 


1800 


Euro 


io,nnn,nnn 


Thailand 


Thai Farmers Bank 


iftnn 


USD 


5,000,000 


Tunisia 


Rancpia RTAT 


1800 


Euro 


3.000,000 


Tnrlcoy 


Garantie Bankasi 


1800 


Euro 


7,500.000 
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TCZiraalBankasi 1800 Euro 5,000, 



Submt ! 



There is also an option to remove all viewing criteria and view all 
other transactions for which the viewer qualifies as per seller instructions 
and to then auto-reinstate the criteria. Upon viewing all suitable offerings 
available to the buyer(sj, the buyer can select those transactions of interest 
for further consideration, mark and file them in the buyer/user's . 
management system (provided by the platform) for various categories, status 
and priorities, as the transaction progresses or matures the transaction 
moves or is moved from file to file, status and priority. For instance a hnyer 
will see only the following three transactions that matched its 'set interest 
criteria when the criteria screening is in effect These criteria may be 
dynamically adjusted for instance as its credit line availability changes. 
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Assets meeting Buyer's Criteria: Summary 

Secondary: BUY : Assets medlivg auycr»Crtttrit: Summary 

Mastolmflii T ^ f> wrr** *™* identities of aimteuaflfct and imuaafem wtrg cd m fre asBlg trant Ktfw are I n no wtt 
aimfl a r to Of «or oqHHfrc of nctual trinwe t toiu or eountcroirtHa and are for dtmonitf UTep jw poms gnrr. 



Assets meeting Buyer's nrirp.ria Summary as at (Hri/mna/yyyy) 



1, Transaction Handle : 
l/C ISSUING BANK: 
l/C AMOUNT: 

Total No. of Drams) / B*1Cs) of 



Intonut Guideline / offered: 
Owy* ItaTidhiinsj; 

Maximum Tenor: 



Hnrvy3 
bonk of Cftma 
USD 5.5 MM 



Ubor + 1 .37S «W» p.a. 
718 days i 
720 days 
<viaw Tanm*> 
<view Documa>t8tfon> 
<View Complete OCter>. 



Wtft Hens 
LiBfliE mracrnaflon 
EfinannifTuraTgvig 



Transaction Handle ; 
l/C ISSUING BANK: 
l/C AMOUNT: 

Total No. of Draft(0 / Blll(f) of 
Exchange: 

Interest Guide tine / offered; 

Days Remaining; 
Maximum Tenor: 



Dungt£ 

National Bank of Egypt 
Bjto 7.83 MM 



Ubcr + 2.5 % p.*. 

S75 days t 
900 days 

<rVlg* Terms* 

*V3*» Documentations 

<fV1aM Complete Qffer> 



UttB Has 
Cr^tyformMl9!l 



L (5, 



Transaction Handle : 

l/C ISSUING DANK; 
l/C AMOUNT; 

Total No. of Draftts) / Bill(s) of 
Exchange: 

Intaract Guideline / offered: 
Days Remolding; 
Maximum Tenor: 



Pena72 

USD US MM 
10 

Ubor* 1.375 ^p.*. 

1010 days t 

1800 days 

£Ylft* Term$> 

<Vlew D ocumentation;* 

<Vlew Com plete Offer> 



CraJlt Information 
CnlKHKfc'"etftTg9fr 



T Aprff 20 r 2001 w*s wfiWrttf as rt* cafcuiaffon date in mfc Mflsacoon 

The buyer sees a condensed fumi of die documents completed by the 
sellers since they only see the fields that have been uumpleLed by the seller. 
At the same time the buyer sees high level information so that ihe eye can 
scan many transactions, and drill down to see, terms details of standard 
documents, seller's documents, or complete offer. The buyer can flexibly 
move in and out of any of these documents and categories. The buyer then 
has the option to flag transactions and documents of interest for further 
consideration, one such flagged transaction as follows: 
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Flagged Asset meeting Buyer's Criteria - Details 

Stxonts*ryz BUY : 9\*9g*iA*»cx. meedrtg aaytr'* Criteria - Details 
Dirclaimcf: Th* name* ind U nfitki of cou nt* rpaitftM 1 



DRj«Jv»rift«ctie 



Details of A&eot 

Seller Category: 
Bnmch 
Sella Name 
City, Country 
Region 

Credle lUfcJng (If »fiy) 



BANK(B) 



Fitch 1BC* fUbc*g - A (long tertn) 



Ci«aiti«puit> published by y 
Rtdi IBCA ™ 



capital 
Assets 



USD 200 MM 

USD 2.7 0n 



Oeller oner 
Asset Offer 



HANDLE: •ManrtV 



Form of ASSET on 9 D r«ft(s V Blll(s) of Exchange drawn under deferred payment (usance) letter oF tnsdltfs) 

offer: 



9 



Typo »f Seller 

off* ring 1 



OFFER: 



<8> 8nc Puncnasarf Second Sdler 

lype ot transaction; wimouc recourse financing 



l/C ISSUING BANK, 
BRANCH 
UC AMOUNT 
CURRENCT 

UNDERLYING TKAHSACTION 
(GOODS) 
MAXIMUM TENOR 

$ AFTER BILL OF LADING 
DATS remaining 
AVERAGE LIFE 

Total NO. OF DftARtSJ / BH_US) 

OF EXCHANGE 

REPAYMENT 



Bank of China 
Shanghai 

USD 5,500,000-00 
US Dollar 
Textile Equipment 

720 days 

718 days t 
360 days t 
4 

4 SEMIANNUAL 



mat Msaa 



DRAFT: 



DRAFT NO* 1b 

AMOUNT: 
MATURITY DATE: 
TENOR: 

DRAFT NO, 2! 

AMOUNT: 
MATURITY DATE: 
TENOR; 



1,375,000.00 
15/10/01 

178 fday* 



1,375,000.00 
15/04/02 

360 tdaya 



DRAFT NO* 3s 

AMOUNT: 



1,375,000-00 



18/01 '02 FRI 17:41 FAX 01 2 9810 8200 



F B RICE & CO. 



46 



MATURITY DATE: 

DOT NO. 4: 

AHOUKT! 
MATURITY DATS: 
TENOR: 



HV1CV02 



t days 



1,375,000.00 
08/04/03 

718 r dayc 



Payment OomKllc: 

cajendar used in days calculation 

(country) 

oeSTiNA-noii Of shipment 



Bank orcmna, sriangnai 

UK 

Shanghai 



Terms of Offer 



TERMS OF OFFER 
Typa of 
calculation: 



© Trade finance discount methods: 

9 Compounded acmfcMUMUtfbf 



Xntorott rate to bo <s> Guideline 
discounted (Price]: 



« u&or + 1.375 % p,3. 



Interest 
Guideline / 
offered: 

UBOR optical ® UDcr rtxlnj 2 days t>cforc disbars* ment 
INTEREST BASIS : 0 365 day* ovar 360 d W 
0AT5 OP ORACt! 0 DAYS 



Si??;* 



Mrs OfCfUCC: 

Oti9 to ljv0c /ifljuia fitMCttllaBfm' Mtttorfcal mxp«riei*cm afaelay* la rmpsymmnt* «*4 statement procedure* 
wwttlrmw mod/ or gumrwa^mSBg tmnks, tltvprictkx mnttc&MtntQ Ucm dtrfarjr /^rtorfcrp tfrwt fr»i« 

*4u«n*» **t~th+r return* *r +~* 

Payment Mcalmum 21 doy* from Salc/PurChase MATCI I 

Settlement Period: 



t April 20, 7001 wbc uHHtqS as th* rxiniLMnan date ir» thtz transaction 
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Flagged Asset meeting Buyer's Criteria - Details 

Secondary! BUY j FJagped A*s*t mUng Btm*"* Criteria - Malls 

Documentation 
DOCUMENTATION 

(1) Certififld True (Conformed) Copy of L/C Issued togetner wltt all amendments 

Hit* you, m* Negotiating Bank m»4« ji Certified True (Conformed) Copy(t) ? y« fV1*y SdKrt, 
Poajmervo 

(2) Certiftcd True (Conformed) Copy of a tested Vtltx/SWFT message from the L/C Issuing Bank uv me 
Negotiating Bank confirming that the documents are In full compliance wSth the UC terms and 

that USD i.37S.ooO,00 (amount) ft due on 1$/10/2001 (dd/mm/yyyy) 
that USD 1.375.000,00 (amount) b due on 15/04/2002 (dd/mnVmy) 
tnat USD 1.375.000,00 (amount) Is due on 10/10/2002 (dd/mm/ym) 
tnat USD 1,375.000,00 (amount) b due on 08/04/2003 (dd/mna/yyyy) 

(Note: 7tttt nafo* expands depending on the number of drifts tonfroa, usually not mon wan 14 in our caie.; 
[Do you have Oils document? 9 yet 3 

Hive ruu. Che Wcgodatinj, Oank, mode o Collncd True (Conformed) Copr(0 ? & ye* StJ'filfr 



p 

«; h (3) Conflnnarton from ynu, rhi? Negotiating Hank, that the documents are In full compliance with the L/C terms 

and 

JE that USD 1375JMO.00 (amount) is due on 15/10V2001 (d4/mrn/mv] 

!%" tnat USD 1375,000,00 (amount) fi due on 15/0U2002 (oWmm/ym) 

that USD 1.375.000,00 (amount) Is due on 10Y10V20Q2 (aWmrn/ym) 
A* that USD U7S.000.00 (amount) fa due on 03/04/2003 (dd/rnrn/ym) 

Mote; 7M* /feW ewwtfs <tto*n<Stoc on &e ownMr of drafts fara/vee; use/arty nor mora rtan i4 to our case.; 

^ [Do you hove thb document? ® ye&] 

P Have you, the Negotiating Bank, made a Certified True (Conformed) Copy(s) ? « yes .a flgw Se l ler"? 



sag 

(4)(o) etH(a) of Lading evidencing shipment 
I Do you nave tills document? ® yes ] 

Have you, the HogoclaUrtQ flank, ma do a Certiftod True (Conformed) Copy(i) 7 • yes 



W)(c)Ceflified True (Conformed) Copy cf Commercial Invokes) 

[Do you har« this document? & yes] 

Have you, tna Negotiating Bank, made a certmed i rue (Conformed) CopyC*) ? « re» ^Vlgtr So l tek 



(4Xd)Cartft«d True (Conrormed] Cbpy(s) of all other underlying chipping documents pertinent to this Shipment 
[Do you have this document? 4> no] 
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(5){a)Certfled True (Conformed) Copy of me iJBCtcr or Assignment or proceeos unaer the L/C to cue nrat 
Purchaser (who is the Seller) signed by the Exporter and addressed to negotiating tonic (Delng die first 
Purchaser and Seller In this transaction). 

[Do VOO have thle document? • yos] 

Have you, me negotiating bank, made a Certified True (Conformed) CoprX») ? Q yes <Y\wr ge»cr> 
Doaimente> 

(5Kb) Certified True (Conformed') Cooy of the Letter of Assignment of proceeds under the commercial Invoice to 
the First Purchaser (Seller) signed by the Exporter addressed to Seller ( being me Negotiating Bank). 

[Do you I have this document? $ yes] 

[Are you using form and content downloaded from GTFWeTS Website? 9 yes O no] 
m GT¥Net Standard teumfnf 

Hm yon, rha NaoafEadng Rank, made a CerWIed True [Conformed) Copy(s) ? ® yes <Vley« geHexJfc 
Documents s 

Select either (6) or (7} 

(7)CertJAed True (Conformed) Copy of me Telex Acceptance of tne Draft(s) / emcs) Of ExUiange m of o 

telex acceptance In lieu of original Drafts )/Blll(s) or txenange. 

Tciex Acceptance of tne Dr*Tt[*) / eui(S) or txctmogm: 

Th€ Certined True (Conformed) Copy of a tested telex/SWIFT message from the L/C Issuing Dank Co the 
riegoaaong tsankseaang that the UC issuing bank Mas accepted the 5X«ft<iyBUi(») of Exchange, confirm* the 
amounts due on nav/monmrvear oa«(s) and that die bank will uiiuci no cfiajmAonces release the Blll(c) of 
txenange to any Other perry, person or Institution other Llion tapoitcr end or Its assignee^*) and unJartakac to 
pay upon presentation in effective, currency at maturity the referenced amounts, wlthoi* any deductions 
wnacsetver, to the Exporter and or its assigncc(s). 

I & [I» yo<i Kavft rW« document • yes ) 

[Are you using form and content flonnloeded from CTTWcr's Webelta? ® y« ] 
Uk -GTrntef SCandard PocMPMeiil' 

Have you, the Negotiating Bank, made a Certified True tconrormea) copyfs) 7 e yes <Ylen S*HgV 

0 

?T CO VeralcoUon horn Che Negotiating Bank Chat Exporter^ signatures) appaanng on don incantation Is/are 

r ;i authendc and the signatory: is/are authorised to slgo (tlngly/jolntty) on behalf nf rh#! reporter 

P" [Do you have this document? $ ves 1 

fp TWIII you be ueKig form and content downloaded from <5TFWer , « Website 7 <B no] 

ft -gTFWet Slandaid Document' ^ 

Sgjj Have you, the Negotiating Bank, made a Cerofttd True (Confwnied) Cwj(a) ? « to -f|- | v*r Ssiistc 

Poaiments> 

(D)Do you, the Sorter, baing tha n*t Purenacer is w*h a< the Megotiadng Bank have a Purchase contract signed 
vfim tne exporter? © yes O no 

[Have you used form and content do* n loaded from GTFNef s Website ? O yes ® no] 
-CTTTrVcrstanaa 



ClOlCerafled True (Cbnformed) Copy of the Letter of Notification from exporter to i&auino Dank in which tha 
Exporter notifies the L/C issuing Bank of the alignment of the proceeds to the Mist Purchaser, who <s d»e 
Negotiating Bank and the Seller. 
{Do you hove thfa document? ® yes] 

[Will you be using form ana content downloaded fiom <nwcrs Website ? ® no] 
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■GTFMef Standard Document* 

H*M you, the Hogotiating B»«lr, mud* » Cer^ea 1 True (Conformed) Copy(*) 7 * res 50fl£st5fllfiCi 
Docum*nte> 



(HJCertmed True (Conformed) Copy of tested tefex/swirT messaoe from issuing Bank aduiowkdajna 
assignment of proceeds In favour of First Purchaser (Second Seterj and agreement » pay me rim Fu.ti.aser 
with no deductions. 
[Op yog have this document? ^ yes ] 

[Will you oe you using form and content downloaded from GTf/veCs webnw ? Q ye» J 
'OTPi^ Standard Drjairnenf- 

Haw* ynu, rh*: Negotiating Bank, made a Certified True (Conformed) Copy(s) ? 6 yes < View Sd to 



Will you, the Seller, undertake to obtain and deliver oie following decumeutaUofi which I* not »ir«*dy 
In our possession, in the event tike Buyer mattes The fcllew.no, raauovt* ? 

( 12)Certlfied True (Conformed) Copy or the noUflcatSon from the Seller to VC Issuing Sank Oiac tne seller nas 
ace lened tho claim to the Bu/er (Second Purch*?**). • y« 

[Will you send this notification using me form and content downloaded from fcTi-«ers website ? yea ] 
TCTF/Vef Standard Oflflimfint: 

C? ( j.3) (ORIGINAL Draft(s) / HIK*) of ExUiange endorsed wW>cut recourse by the Exporter to the order «f tT»* 

fjfn Second SeUer {First Purchaser) uttf endorsed by the Second Seller without recourse to mo Buyer (beina me 

j~ c Second purchaser) 

F ORIGINAL DOOI KENT TO BE DELIVERED G no 

I* 5 *' [Will you be you using town end content downloaded from GTFWtM Website ? no] 

y- Wrtcr3MmsHM feaatufiflt! 

p tKXa) (Cartified True CConformed) Copy of the Telex from tne UC Issuing Bank adc 5« , |"^P 0flw 

H of me ass i 0 nment of *« dab**) by the Rrst Purchaser being the Second Seller and their obligation to pay 

f Irrevocably the Buyer < being the Soeofld PurcfiAf er .) •» y<K 

^ rwiB vau make tftb request using form and content downloaded from CTFflers WeDsice ? « yes 1 

menC 



m 



Or 

(14>(b>V/lll you request a tofe* AccopUncm 6fQt*BUl(s) of Exct*»npe and deliver a Certified True Copy to the 
Second Purchaser? 

Tested «cl«/5W«T roeseage from the l/c iccuing tank «« w- NeoetlaUno Bank sWk»j Hwt the UC bsoIno Bank 
has Dcecptcd th« Drtf»{e)/6«t(«] of &ch»ng«, confirms th« amounts due on 15/10/01. WW la /""" 2. , , r 
oe/04/03 (dates) *«< tU «™*nn»nt of the =nUn( S > to the &.yer <talno the Second ftjrchaser) and tturtj At ,UC 
bsuir.9 tonk „ill under*, drcumttancec r-le.se the BillW af Exchange to any other orln^tution 
other then the a^lgnee, the Buyer (baiofl th« Saeerel Purchaser) and undertakes to pay upon 
effect eumaicy « moturtSy the referenced imountt, -Irheat any deductions Whatsoever, to the assignee, We 

Buyer (being trie Second Punnaser.) • 

[ wm you make thl* n*»u«t utlnj form and rontent downloaded from CTTWefs WebSite ? ® yes] 
•gTTWrf Steedard Dccument; 



(lSXa> In *e event that the L/C Issuing Bank should refuse to tMnoe Ow payment '^^^^■Z^ tne 
L/C. the Negotiating Bank wlU issue an krevoeawn payment nscmOJon to ie> uw.re»^ndent m *c Munary of the 
currency in wMch the draft and l/C are denornlnateo. 
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(lSXb) W *»ls Irrevocable payment Instruction Indicate that upon retelpt of the fund*, tfi* Correspondent Bank 
mn<* wire the funds dlrecHy to the Second Purchaser and nor credit the N*gnrl*Hnn Rank's account. 

(l?)(c ) hJII you deliver a Certified True( conformed Copy) of this Jnotruction tfie Dvyfcr ( being ttm Second 
Purchaser) 

you be you using form and content downloaded from GTF/tfers weDslte r © yes O no] 



(16) The Caller, being Che Hrac Purchaser end Second Seller mil sign a Purchase Contract Signed with the Buyer, 

me second Purchaser . 9 yes 

[WW you us* form and content downloaded from CTF**r w Wabclba ? * y« 3 

»CTFn/c* Standard Document" 



DO 



(17) Tne First Purchaser, being Second Seller will provide the Buyer, being the Second Purchaser *itn a currant 
list at authorised signatories of the Second Seller, being the Rrst Purchaser to ttie Buyer, being the Second 
Purchaser? 

[Do you hove thb document? <3 ye* ] 

(16) WU you request custodian services? ® no 



<VlefcSeller's Document^ 



The buyer can then decide to accept the offer or negotiate the offer by 
making a first counter offer against the offer by filling in the fullowing 
counteroffer document 55. in this counter offer document the buyer 
indicates that it is wants to negotiate price, terms., calculation used tu arrive 
at the terms, documents to be provided including those not yet nominated 
in the offer document., content of documents to be provided and other 
conditions. In this transaction example the buyer is willing to purchase 
three out of the four drafts on the conditions shown. The buyer has the 
flexibility to indicate whether he 'requests' or 'requires' documents and to 
obtain answers that 'commit', refuse or indicate 'best efforts' as the case may 
be, emulating the flexibility of a voice negotiation. When the counteroffer is 
completed to the buyer's satisfaction, the buyer submits it, by clicking the 
•Submit Counteroffer' button, and the counter offer is subsequently received 
by the seller 56. 
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Buyer* Active Counter off Crs: Asset #1 

Second** : BUY : Buyer's Aeriwe OomW^en : Aa*A *l : First Counteroffer 

BteJ B l nBa J»e end Identic ol ceuewaa rtltf t^^gifij^ & "° 

Response From Buyer Handle: "Joes9" 
To Seller Handle: "HarvyS" 

' Pound MMch Let'* Negotiate" 



Buyers AuW« Cuuuierotterev; A* act in 



8 
cu 



L/C ISSUING BANK 
UC AMOUNT 
MAXIMUM TEH OR 



Bank of auna 
USO 5,5O0,OCO.QU 
720 days 



© ytt 

O no 

Q yes 
C no 



t atesfc Hw 



Do you wbh to negotiate prke/terws7 

Do you wish t» negotiate document terms anfl conditions? 
JfejaitoW; Th** J* 0 GTFt*t TMfttJon fee to bm paid fry */j*r 

Ptcwe Imitate cacti field t© be negoCoted, 

[Iri thb example due* Adda are proposed for negotiation.! 

"Pound Match Left'* Negotiate" 

Buyer i^ucfrts Seller'a second offer » Buyer'* eouataiofffer: 



2. The dw vol raquosts tha following changes to the terms, does the seller ogiee? 

Buyer willing to purchase tt I ***** out ot 4 urafls 

DRAFT NO. Ml 

Ubor + GJsO I p.a- 



DRAFT WO 03 i 
DRAFT NOi 04 s 

ut»r+|2.2L.J % f-*- 



Cakulatof 



G yes 
O no 

O ves 
© no 

O yes 

O no 

© yes 

G no 



Dayt ©f Grace (4^ 1 

2 * Buyer [requir es jgt modffic*tiois to exiting decumenU: 

Ve^aSon'flSoM THE NCGOTIATIWG BANK that Exports do^tar* 
ts) appearing on cocumoiLiUon is/orc outnenck »nd the signatory^ 
auoionson to »lyn &wly/}*h\tty) •« fcdw* of fine Exporter 

liano, form and content downloaded, form QTfrVcrt WcUs**? 
■stf standard PPfflfiKlft 



O Yes 
O No 



C Yes 
© NO 



18/01 '02 FRI 17:44 FAX 01 2 9810 3200 F B RICE & CO 



@10C9 



52 



Buyer l^/fes jg additional documents from tfto Seller, 
win Sailor agree to dellwr7 

Cri the event that it would not be possible to ofctain 14(a)(0), win tne 
aorcc on a "BEST EFFORTS" basis to obtain l5(a)(bXc)? 



tt«Ka) 



O Yes 
G no 

O BEST EFFORTS 



Telex from Ihe L/C Lasutag Bank scknowtodgtns their acceptance of [r«gulrefij8 
the okalyinnent of the dnlni by the flrrt Purchaser being the Second 

Setter and Uicir ablation to pay lrreveciHy the Buyer (heinD the ^ Yes 

Solui id Pl* chaser.) 0 No 

O BEST EFFORTS 



A Certified True (Conformed} Copy of a telex Acceptance or tne BJfo {require* 9 

of Exchange and deliver a Certified True copy to tfte Second ™ 

Purchaser w Ye6 

O «« 

O B£ST EFFORTS 



U5Ka) 



In tne event (hat the UC issuing Bank should refuse to change the 
payment route established und*r the l/C, the Negotiating Bank will 
issue on Irrevocable payment Instruction to It* correspondent In the 
uoutiby gT (he currency In which the drift and IfC.m denominated. 



This Irrevocable payment Instruction Indicate tnat upon receipt or tiw jTequiroTS 
fundi, the Correspondent Bank must wire tne nines directly ui uie 
Second Purchaser and not credit the ttegoeaang »ank'9 account. u Yes 

O Ho 

Q BEST EFFOKI5 




A Certified True (conformed copy) of tills instruction to the Buyer [requires H 
(delng trie Second Purchaser) 

O TC5 



0 No 

O SEST EFFORTS 



m 



The form end Content downloaded from Garters website is requested 
!SIFrVet Standard J2szfiitQgnC 

( 1o ) Buyer I^f^!S New Document : SAFE Approval 



O Yes 
O *Q 

O Yes 
O rio 



L/C ISSUIKG BANK 
L/C AMOUNT 
KAXIMUM TENOR 



dank of Oime 
USD 5,500,000.00 
days 



Rtmtndet; Tbern fc a G JTrYet Trttmstha fee to DC p«M ay die Buyer 



oocumenraoofl UfltfeT feya7 cot/rotf rcrfeyr 
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The seller then makes a second offer 57 in response to the buyer's first 
counter offer by filling in another counteroffer document. In this document 
the seller offers to sell two out of the four drafts, changes the terms, changes 
the, calculations used to arrive at the terms, offers some revised documents 
and uffeis sume new documents required by the potential purchaser in its 
counter offer. 

When looking at the transaction^] from the seller's view, as below, 
one can see at The top of the seller's second offer page the summary of other 
offers on this receivable that the seller has received. These other offers may 
include stand alone offers on the other remaining drafts and the seller may 
choose to sell those elsewhere, in other words to mix and match offers and 
counter offers in order to sell all of the drafts associated with this specific 
M= export. Multiple negotiations can be carried out simultaneously by one 

|| counter party. The system supports and assists the stripping of these assets 

fjjj into component patts for sale separately. 
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Match Negotiate Active File* 

siCDntftrf] cm i Negotiate wtxi fiu* ; Seller's Second Offer : Index 

Disclaimer: The. n*rti«* and (dnnlhtei jzLeuintwoartitt* »nJ tr*hu«tiom utilbcd In the »*mpie tr»rtaactkMi arc In no w*y 
llmilar to Pt reprwntatho Of »ctu:»l transaction* or coMMaroartloj and aiefaf < fcrm»«»tratiPii purine only. 



Flies Listed in Alphabetical Order of Salter Handle 

JkSsttsc Hftnfl^i Harry? tw r rj^dja Jc^g O 

2. Seller Handle: GudJl Buyer Handle: HntolO O 

3. Seller Handle: Mum43 Buyer Handle: TJM22 O 

Hatch Negotiate Active Flloc 

Secondary 5 ELL : Mjleft H^ Jt « FILM ; S^HCffi SeCOnd Qffer 



PtoglUmw The ntma .ansUdcnrtit 
iirnUir to or t tort—mot hyp gf actual 



gig ood, trpnaj^tiona ulilbr-H In Hie i.mple transaction ate In fw war 
cttoftf.Qr.CttUMtflrgarttta and ars far tfcmoniiratlori Burpoac*. only. 



seller Handle: "KarYya" 
Buyer Handle: "3oes9" 



L/C ISSUING BANK 
L/C AMOUNT 
MAXIMUM TENOR 

<V1<»* T<»rtn«» 

<Vlevr Complete Offer> 

<Vlew Seller^ Documents > 



Sink of China 
USD s ,5 00,000.00 
720 dryt 



Tr«nucMrt Hist ory 

Sellers Offer 
Buyer's Counteroffer 

» Sell«r'* Second Offer 

tatesi Meiaa 

Credit infor mation 
ErfananiMt Tools 



Match Negotiate Active Flies 



fialflilffiat 



09 



1 . seller proposes the following changes to Buyer's Counternfor 
Number of Drafts; Buyer Counteroffer* to purchase 3 Draft* out of 4 Drafts. 



Seller's Offer to sell U 



; Drafts out of 4 Drafts. 



2. Seller accepts the follow I r>p terms of Buyers Counteroffer* 



Sal act DRAPT(e)» 



DRAFT NO. 1: 
AMOUW; USD 1,%7S,OQO.OO 
MAWRITY DATF: 1 ^pit/til 
TPUTM?; }7H t 



O T8S 
Q> No 



Dfturr ho. eat 

AMOUNT: USD 1,375,000.00 
MATURITY DATS: 15/<U/Ol2 
TWO*: 360 days T 



Ubor 4. 1.50 % p *. 



□ Matching Ubor for thte draft i margin 
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Cf No 



© Yes 

O no 
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o<urriio»93f 

AMOUNT; USD 1,375,000.00 
MATURITY DATC; 10/10/02 
TENOk: 53B days T 

Ubor4l.675%p.a, 

0 Matching Ubor for mfc draft* margin 

DRAFT NO. 04 : 

AMOUNT: USD 1.375.000.00 
MATURITY DATE: 04/04/03 
TENOR: 718 day* t 

Ubor + 1.75% p.a. 

Q Hitching Ubor rortnjs drart + margin 



DAYS OF GRACE: 



4 DAYS 

ffl YCS 
C N9 



Buyer Request* / Requires modifications to existing documents 



n if 



a 



Seller wilt deliver modifications to mm existing documents; 



Document 

03. Verification from the Negodaeng Bank that Exporters 
signature^) appearing on documentation is/are 
authentic and the slonatorvC* ) is/are authorised to 
sign (singly/jointly) on behalf of the Exporter 



Modifications R«*pen»a» 



Require 



• Yes 

O No 



ft? 



Using form and content downloaded form GTFAfcfs Require 
Weosfee? 



® Yes 
O No 



Seller will deliver the additional documents: 



14D. 



Additional Documents 

TeJex from the UC Issuing Bank acknowledging their Require 
acceptance of the assignment of the dalm(s) by the 
first Purchaser being the Second Seller and their 
obligation to pay irrevocably ttvo Buyer (being the 
Second Purchaser .) 



A Ceitifled True (Conformed) Copy of a Telex 
Acceptance of Uw Ctfl1(>) or Cxtiiojige and delivery of e 
Certified ~i rue Copy CO me Second Purchaser 



ftaquira 



O Yes 
O No 

• BEST BFfOKTS 

O Yea 
O No 

6 BEST EFFORTS 



15a, In the event that the L/C Issuing Bank should refuse Require 
to change the payment route established under tne 
L/C, the Negotiating Bank will issue an irrevocable 
payment instruction to its correspondent In the 



• Yes 

O No 

O BEST EFFORTS 
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countiy of (he Currency In which the draft and L/C are 
denominated. 

iSb. This Irrevocable payment Instruction indicate that Require 
upon receipt af the funds, the Corr»<r*Mtderit Bank 
musk wire the funds directly t« rna Second Purchaser 
and not credit the N*0nrUrtn$ tank's account. 

lSc. Salter will deliver a 0>mfi*i True (Conformed) Copy IteQulre 
of this Instruction *n rh* Buyer (belno ttie Second 
Purchaser) 



9 Yet 

O No 

O BEST EFFORTS 

» Yet 
O NO 

O BEST EFFORTS 



Buyer requires SAFE Approval Require 



* Yes 
C No 



L/C ISSUING BANK 
L/C AMOUNT 
HAXXHUM TCNOR 

<Yten Twm* 

^Mgg gflmcifiifi QflBft 



Dank of China 
USD 5,500,000.00 
720 days 



latest Mews 
CradJ tin form ctiofi 
Enhancement Tool* 



Documaftfttfo* under koaf counsel review 

T ^ri7 20, 2O0i »ar utfflxetf e*a eaJeuJaetoi d**» in fnfc transaction 

The buyer then make3 a second counteroffer 58 as set out below. Tn 
ihis tfAdiiiple this second offer is reflecting the terms of the seller's second 
offer with no deviation, so it is the buyer making a counter offer based on 
the seller's revised terms of offer. Nevertheless the negotiation process 
could have gone un foi as many rounds as the counter parties would have 
needed to settle the terms. 
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o. 

o 



r- : : 



Buyer's Active Counteroffers: Asset #l 

v but : Buyer! acqt« courtcrorTrrt : a*mi si i Second counteroffer 



».mtt«r to or reprint the «f »etM»l tr o uble »» or coultffMffa end ifO far tt«*re*WUati»fl PVf WW ge l* 



Seller Handle: "Harvya 11 
Buyer Handle-. "Joes9" 



Transaction History 

Setter* orrcr 
Buycr's Counteroffer 

Seller's Second Offac 

Buyer's Soeond 
Counteroffer 



l/C ISSUING fiAHK 
L/C AMOUNT 
MAXIM UM TENOR. 



Bank of China 
USD 5,500,000.00 
720 days 



*Vfew Tfinma. 

<v*m Complect Offer with up-to-date modlflcrtlops rdflMQMgd> 



Acceptance! of Second Offer 



Srttill '"formation 



1. Buyer accepts the SeUer** Second War with no reeueJt for Change tn term 6 and await* rw-lpt of 
the offer confirmation from the Seller that Incorporate* the folio wins revisea term*: 

Kumber «f Draft*; S*>yor will purchase 2 drafo of 4 drafts, 

2. Buyer cvwiiVcf offer levlnnd ttrmi restated | 
DRAFT: Buyer 

Keponses 

® Yes DRAFT NO. 03 I 

AHOUW I: 1,375,000.00 
MAIUKilf OATEt 10/10/02 
ItNOK: 53d d»y* I 

ubor+ 1.075 %p.e. 

Match In 9 Ubor for thU draft + rnarplno 

A y*, DRAFT NO. O* : 

AMOUNT: 1,5/5,000.00 
MATURITY DATE: Ofl/CK/03 

tenor; /ia days t 
uoor T J«73 "J* p.*. 

Wetctilny Utoor for Xhie draft + margin* 
DAYS OP GRACE: ffl * DAYS 



Buyer Requests / Require* modification* to exUHng documents 

9ctici mill deliver modifications^ «•<■ existing Hacumefitt: 



18/01 



'02 FRI 17:40 FAX 01 2 9810 8200 



F B RICE & CO. 



E1004 



58 



Dooim«nt Madtfluttoru Responds 

03, Verification from the NeootiatJ no Banlt that Require A Yes 

Exporter's signature^) appearing on 
documentation Is/are authentic end the sianotory 
fs) is/are authorised to sign (slnalv/ioinu» on 
behalf of the Exeortsr 



Using form and content downloaded form GTTWeFs Require $ yes 

Wefcste? 

ISTEflec Standard D^cumenT 



Seller rrtll deliver the edrfHsaiiftL <iocu tn«ntJ: 



Additional Decumorrfc* 



m 



14a. Telex from the L/C Iseuino Bank odcnowledalng Reoulre £■> BEST EFFORTS 

Bidr acceptance of the assignment or the claim by 
the First Purchaser being the Second Seller and 
their obligation to pay irrevocably the Buyer 
(being the Second Purchaser .) 

14b. A Certified True (Conformed} Copy of a Telex Require $ best EFFORTS 

Acceptance of the Bills of Exchange and delivery of 
a Certified True Copy to the Second Purchaser 

ba. in tne event tJiat tne L/C issuing Hank snoiaa kequre <$ Yes 

refuse to change me payment route eoablbncd 
under die UC, tne Negotiang Bank win bsue an 
trrevocaoie payment instruction to its 
correspondent tn tne country of the currency In 
which me Draft and L/C arc denominated. 



15b. This ^revocable payment Instruction wll: Indicate Require £ y» 

that upon receipt of the fund*, the Correspondent 
Bank must wire the r\inds directly to tha Second 
Purchaser and not credit the Negotiating Bank's 
account. 

15c. Seller will deliver a Certified Tni» (Cnnfnrmad) Require ft Y ec 

Cnr>y of this InernirHno to the P*iyor (helng the 
Second Purchaw) 



16, Buyer requires SAFE Approval 



Require 




L/C ISSUING DANK Dank of China 

L/C AMOUNT USD 5,500,000,00 UttSt BflMfi 

MAXIMUM TENOft 720 dove 

f^edisJofenriatlon 

^View Terms > 

^en complete offer ua-tc-d^ med<flc a thnc hi Q hHohted> finhancemerUflflfc 

-=VI»* Cal Ur'E Ctecumarnas 



Docume/i totion wider tea*J conned review 



The seller then accepts tha terms in the second counteroffer 58, and 
confirms the sale 59 on the following document: 
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Seller's Confirmatlon(s) of Sale/Purchase Match (s) 



«( m^Ac t^gf cap r «*« nt «* K/ c of ectu»1 transact bni or.oaia 



i and »r« for de monition oufpom oifr. 



Seller Handle: "MarvyS -1 
Buyer Handle: T, Jaes9 T ' 



Tr«n»«vUuii History 
Seller's Offer 
Buyer's Counteroffer 
Seller's Second Offer 
Buy«f'c Second Counteroffer 
» Seller's Confirmation 



Seller's confirmation or Sale/Purchaie offer with revised terms 

Wc f th« first purchaser, HonrrS' confirm tho tcrma and condition* of our / your purchase «f th« 
p^rmtsnt Uoimt under tauoi of «r»illt 4«*:rlt>ed : 

Referenced Transaction: without recourse financing* China 



i B 
25;;=: 



ouyer rm 

Sale from: 
Sole to; 

ASSET; 



harry 3 

joes* 

The First Furch*$pr /Saeond Seller 
The Ceeond Purdnoaer 

USD 2,750,000.00 evidenced by Wo (2) Blfs of exchange accepted Dy trie uan* of 
China, Shanghai Branch, China (China) 



Bank, of China 



UC ISSUING BANK 
(obligor) i 

BRANCH 

Country! 

Total UC AMOUNT: 

CURRENCY} 

undenyfog GOODS 

MAXIMUM TEHOR - 720 
days 

Tenor remaSnlno 
Total >io„ of 8lU(S)OF 2 (only) 
EXCHANGE 



Shanghai, am* 
CM Ill- 
USD 5,500.000.00 
US Dollars 
Textile SqutomcuL 
AFTER. BILL OF LADING 

718 diyj t 



LatBSLMfiatt 
Credit In formation 

Enhanc ement Tcois 



Payment Domicile; 
Total face amount of 
drafts: 



SEMIANNUAL 

Bank of China, Shanghai Branch, China 
USD 2,?SO.O00«C0 



DRAFT: 

Face AMOUNT: 
MATURITr DATE: 
TCNOR: 



NO.3 

USD 1,375,000.00 
10/10/2002 
5^0 days 1 



DRAFT ( 

AMOUNT: 



NO.4 

USD 075,000.00 
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MATURITY DATE: 06/04/2003 

TENOft: 720 day* t 

negotiating bank: To be advised 

Exporter: To be advised 

Importer: To be advised 

Reference Cdleudor fur UK 
calculation, 

Ubor rate: fixed at 11:00 AM London two business days before me disbursement or tunas 

Discount rote: Discount to Yield compounded seml-annuaiiv 

Cuatl No- 3 Matching Ubor plus 1.073 pU. p*. DTY 

Draft No. 4 Matching Ubor plus 1.75 pa. p.i. DTf 

INTCRC5T BASIS : 3C5 DAYS OVER 3W DATS 

DAYS OP GRACH 4 
DAYU OF CRACEt 

Due to trade finance practitioners' historic*! experience c4 deter? in repayments and weWement procedures with 
certain countries, and/ or guaranteeing **nWz, tnepraetfee of anticipating these delay* and factoring ihem Into 
kite discounting developed and these days are knonn as % days of grace* Thay are added bd the fin*/ maturity and 
La, thereby discounted in advance whether actual or net 

W PfcOCSBDS: USD 2.472,5>l,80 

Ifl Offer Expiry: One month from dace of Buyer's cunflnnaoen Issuance. 

fti 

Evidenced byi 

nf" OOCUM&fTATlOt* 



U)C«rtin«oTrue {Conformed) Copy of l/c issued together with all amendments 



Ujcertmeo l rue tconrormed) Copy of a tested wiex/SWlFT message from the itc k>ulny Bank to the 
Negooating Ban* donnrming tnat me documents are m run compliance if itn ma uc term* aiui mat u3d 

t j 1,3/5,000,00 (amount) is due on 10/10/ 2DQ2 (dd/mm/yrYY) *nd USD 1.375.000,00 (amount) Is due on 

twywAXJj tad/mrn/yyyy) . 



M> (3) Confirmation from you, me Negartanng Bamc, mac ore oocumenu ruiiy comply wKh m« uc terms and that 

m USO 1,375,000,00 (amount) is aje on ^ 0/10/2002 (aa/rnm/yyyy) usd 1.375,000,00 (amount) b doe on 

W jStaikV&& (doymnvyyyy] 

(4)(A) Oenafled True (Conformed) Copy(s) of the BUI(>) of UUIng evidencing ihlpment (hy the Negotiating Bank) 

(3Xa)Ceraned True (Conformed) Copy «r CwnuioJal Inwice(s) (by (he Negotiating Bonk) 

(SXWCfcrtlfkd True (Cvjifurmed) Copy of the Latter of Alignment of proceed* under tfie WC to the First 
Putiildsei, bdno Ute Seller signed by the Exporter and addressed to Negotiating Bank, being tho First Purchaser 
and Seller In tWS transaction [with form and content downloaded from GTFNafc Wafotea.] 

"STFtftf Sttftflprd C^yimnT 

<5)(c) Certified True (Conformed) Copy of the Letter of Assortment of proceeds under the cnrnmerrial Invoice to 
the Hr»t Purchaser (Seller) signed by the Exporter addreeaed fco the Pi ret Purchaser I.e. Setter C bekio the 
Ncgotinting Dank) [with form and content downloaded from GTFNet* Webs fee J 

'CTFfrjff Stanford PyyM'nyt" 

{6)Ccrttflcd True (Conformed) Copy of the Tel** Acceptance of me HII(S) Of exchange In lieu of original Bills of 
Exchange (with form and content downloaded from GTTMer/s We&slt*.] 
'CTTMc* Standard PcfflmcnT 
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TmJmx Aasmptnmcm of the Bills Of FxettMAQB: 

'the Certified True (Conformed) Cepy(s) of a tested telci/SWIFT message from tne ISC Issuing Benk to ttm 
negotiating Bank stating that the UC Issuing Bank t\3S accepted me Bifl(S) of EXchM/tgCf confirming the amount 
USD 1.375.000,00 (amount) due en 1Q/1Q/2002 <dd/mm/yyyy) Sfld USD 1.375.000.00 (amount) due on 
08/04/2003 (dd/mrv/nrry) Mdtttst me bank wfli under no circumstances release the BBt(s) ofBxehafife to any 
other party, person cr institution other thin the Exporter and or its assfcneefr) and undertakes to pay upon 
presentation m effective currency at maturity the referenced amounts, without any deductions whatsoever, to me 
Exporter and or As *s$lgnee($). 

(7) Verification from the Negotiating Bank that Oie Exporter's signaBurc(s) appearing on oocumencaaon i^are 
authentic and the slgnatory(s) Is/are authorised to sign (singly/Jotnny) on Dtnarr or tne Exporter [with form «nU 
content downloaded from GVFV*n Website.] 

(«) Certified True (Conformed) Copy(s) made by me NegouaonQ Bank, Deing tne Seller of lb Current list of 
authorised signatories. 

C9)Certffled True (conformed) Copy of me lener of notmcation from exporter to Uic UC laying Bonk In which the 
bxporter nounes tne lyc issuing bank of trie assignment of mo prracd* u> the riiai ^ichMcr, being the 
Negotiaang sank and me Seler, [With tne form and nm»nt identical lo u*ai scanned and *ubrnrcted with the 
Drt^rval Seller's oirer] 

"Wttct stanstort p^m^nC 

(10) CcrUneU True (Conformed) Copy of tested tdcx/SWIfT message, [with form and content downloaded from 
Uk CJTTrYers Website,] ft om Ihe L/C Issuing Bonk acknowledging the owlgnment of procoedc In favour of Rrtt 

m Purchaser ( Seller) and undertaking to per the fin* Purchaser upon presentation in ofltactiv* currency at maturhy 

{«# (he referenced amounts, without any deductions whatsoever, 

p »<?TTWef- ?tendH P9cvmerit' 

HI (U)Cerlrned True (conformed) Copy of the notlflcaUon from the filler to L/C Issuing Bank that the Seller hat 

f§ s assigned the daim(s) to the Buyer (Second Purchaser), fwith form and content downloaded from GTFAWe 

■£ Wcbsfec,] 

(TO) Certified True (Conformed) Copy of tasted fcelex/SWiFT message,!*** fnrm and content downloaded from 
uTTT/feTc Webeho] from the L/C Issuing Bank acknowledging the assignment of rho ciaim(s) In favour of the 
Buyer, being the Second Purchaser and undertaking irrevocably bo pay the &uy*r, being the Second Purchaser* 
I upon presentation |n effective currency ot maturity the referenced amaunfes, without any deductions whatsoever. 

p% The Seller -Hi *n » efforts bask obtain Hi* fUt/c^ift message with the content for ml* telex/SWlFT 

j?* Riwcig* rirtwnlft»rt*il fmm CTFflWc Website. 

H : rtHFAfor Stan dard Document" 

(13) In the event that the UC Issuing Bank should refuse to change the payment route established under the l/C 
ff\l Elbern (12) hereinabove}, tha NeocttetlfKI Bank will Issue an Irrevocable payment Instruction to Ks enrrespondent 

Jn the country of the currency tn which tbe Draft and L/C ana denominated. Trite Irrevocable payment instruction 
tl WILL Indicate that upon receipt of the hinds, the Correspondent Bank must wire the funds ditectty to the Second 

V* j; Purchaser and not credit the Negotiating Bank's account A Certified True (Conformed) Copy of this Instruction 

* ** will be delivered to the Buyer ( being the Second Purchaser) [with form and content downloaded from GTFNers 

Website or In any case acceptable to the Second Purchaser.] 

"GTFnf ef Standar d D ocument* 

(M) Signed Purchase Contract between the Second Seller, being the First Purchaser, and tne Buyer, tut Second 
Purchaser, with form and content downloaded from errf wer/s Website 

WfYttSttnter* Ptturrerrt'. 

(15) The Option for custodian services Is retained by both the Buyer and Seller. 
The Seller: 

Agreed and Accepted by 
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The Buyer 

(Digital Slgiiatute -proposed taehnofeyy-Identrija, Entrusts Verisign depending on r«l*v«nt 
Jurisdiction e,g, Entrust for Singapore) 




<Vlew Seller's Documents 



Documentation under lesal counsel revfew 

-r April 20, 200t was utilized as the cilculotfon <tote In ttAr transaction 



Then the buyer confirms the sale fifl with the following document: 
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Buyer's Confirmations) of Sate/Purchase Match(s) 



nbrthm orf *et u«l transactions «r < 



nna utitixwd In thm Mwwlc rxaasartian m 1ft no ■ 
M fer dgBttMSaMafl PtJrposesLonlv- 



Scllcr Handle; "Hai vy3 ,f 
Buyer Handle: "Joes9" 



Transaction History 

Seller's Offer 
Buyer** Counteroffer 
Seller's Second Offer 
Buyer's Second Counteroffer 
Seller's Connrmatwn 

» luy»r'i Confirmation 



8 s .: :: 



Buyers confirmation of Salc/Puivhaae ©fTer with ravlaad terme 

Buyer Handle: »j b m 9" confirmation of ourcnase to Seller, Handl«: "Harvy 3's" This confirmation 
sets forth the terms and conditions of your, Hann/3'a sale/ our, Joert's purchase of the following 
transaction subject to the original documentation being acceptable to us In form and substance and 
oat forth below. 



Referenced TrdifrdUfofi; 
Buyer rah 
Seller reft 

Sale from: 
Purchase by: 
ASSET: 

UC ISSUING BANK 
(oblHjor): 
BRANCH 
Country: 

Tolal UCAJIOUNT: 

CURRENOf; 

Underlying GOOOS 

MAXIMUM TENOR 720 
days 

lenorremainino 

Total NO. OF BILUS)OF 
EXCHANGE 
BFPAYMFNT 
Payment Domicile; 

total race amount or 
drafts: 

DRAFT: 

Pace AMOUNT; 
MATURITY DATC: 
TENOR: 
DRAFT: 
AMOUNT; 

MATURITY DATE: 
TENOR; 



VViUftrul recourse flnindng- China 

ioert 
harvy? 

"The Hrat PuRfiaser /Second Seller 
The Second Purchaser 

USD 2,750,OQOX>0 evidenced Oy two (2) BIIIe of Exchange accepted by the Rank of 
China, Shanghai Branch, CWm 

Bank of Gilna 



Shanghai 
China 

USD 3,500,000.00 
US Dollars 
Textile Equipment 
AFTER BILL OP LADING 

?i8 days T 
2 (only) 

SFM1AMNLJA1 

Bank of China, Shanghai Branch, China 
V&V 2./5Q,OOQ,00 

N0.3 

USD 1,376,000.00 
U0/10/20O2 
540 days t 
NO.4 

U3D 1,375,000.00 
08/04/2003 
720 days + 



Latest Hews 
Pilmnicment Tools 
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Negotiating Bank: To be advised 

Bmonar: To be advised 

Importer: To be advised 

Reference Calendar for UK 
calculations 

ubor rata: fixed at n;00 AM London two business days before the disbursement of funds 

Discount rates Discount to Yield compounded can* -annually 

Draft No. 3 Matching Ubor plus 1.675 pCL p.a. DTY 

Draft No. 4 Matching Ubor plus 1.75 pet. o,a. OTY 

IN ItKfcb I BASIS : i&S DATS OVfcK 360 LAYS 

DAYS OF GRACE 4 

Mrs or GKAce? 

Due Co trade faancc pnactlthnov' Mskothsai experience afd<Jayw In repayments and settlement procedures with 
certain countries and/ or ownmtecfa? OonAs, the practfea of anticipating t/iore dalmy* W /artorfrvj Hmm into 
the discounting developed and these days known as m day* of grace. ' Thty *r* added to the finrt maturity Bftd 
thereby discounted in attvanc* whether actual prnot 

PROCEEDS: USD 2,472,8*4.60 

Offer ExDlry: one month from date or Buyers confirmation Issuance. 

EviUtmund by: 

DOCUMEKTATIQH 

UjCertmed I rue ((informed) Copy or uc issued lofletner wjm ail amendments 

UXeraned irue (Conrormeaj copy or a «scen leiex/SivirT message rrorn the i/C tssuiny Bcuk u* tne 
Negooaang Bank confirming tnat tne documents are m run compliance wim the i/c terms end UmL usd 
1.375.000,00 (amount) Is due on 20000002 (dC/mrn/yyyy) and USD 1.373.000,00 C«m i«unL) is due on 
(Wrnnvyvyv) - 

(J) Conrtrmarjon rroni you r me H ego dating Bark, tnat the documents fully lunxjly with the UC term* and that 
fe? USD lt375 ^i 00 (amount) Is due on 10/30/2DOZ (duymm'yyyy] USD 1.375.000,00 (mnaunt) lo due on 

03/04/2003 (UU/jnnu'yyrjr) 

p[ < 4 >C A > 0»tin«=d True (QiriTui med) Q>p r C*) of lite Bill of Lading excusing shipment (by the fJc^cVaOng Bank) 

N i: <S)Ccrtined Tme (Confoimed) Copy of Comma clal Ih*o3ce(s) (by the Negotiating Bank) 

C~ £pK»>Cfei tified Ti u« (Cuiiftii died) Couy of the LeUcr or Assignment of proceeds under the l/C to the First 

W Purchaser, being the Seller signed by the Exporter and addressed to Negotiating Bank, being the First Purchaser 

fni an « Sri, *r transaction [with form and content downloaded from CTWcfa Website.] 

fe* m GXTNet Standard Pooim^f 

Pi 

(5Xb) Certified True (Conformed) Copy of the Letter or Assignment of proceeds under the commercial Invoice- to 
the Hra* Purchaser (Seller) cloned by the Exporter addressed to the First Purchaser |,c. Seller ( being the 
Negotiating Donfc) [wfcb form and content downloaded from GTFWcfs Website.] 
«gTTJWtee Standard Doeunngny 

[C)Certincd True (Conformed) Copy of the Telex Aocopfcapca *f the BlIICc) Of Exchange In lieu of original Rilfc nf 
Exchange [with form and content downloaded from GTF/Wefs Website.] 
'gfFJVee Standard fjoeum^- 



ill 



r«<aar^aa^ea M eft*« 0ttfr> 0/&«fw**au 

7T>d CflrtJ/ietf 7/ve (Conformed) Copy(s) of 9 T«W Ww/svfWT mesrap* iroro ft»i<? £/C fecuihfl Rank to the 
Negotiating Bank etattng thai the l/C /«irff>c> B*nk has accaptmS the m(s) nf erthmnge, confirming tte amount 
USD 1^75.000,00 (amount} oW an 1O/10/2O02 (dd/mm/yyyy) antf WSO t 37SJbQQ,On (smouot) due on 

(dd/mm/yyyy) and that the bank wiil under no drvumstanc** release the BHJ(s) of Exchange to any 
Other party, pennon or htctftvUon otner than the E*r*iftmrjmd or it* atxlgneje(s) anti undertakes to pay Vfion . 
nnec«n«atte* in effective currency at maturity tne reftrpnend amounts, without any deductions whatsoever, to Cne 
Exporter anrf or its dssfgneefs). 

(7) VcrfflrxKnn fmm rh# NagoMANng Rank that the Exporter's slonaturcfs} dDDaarinQ on documentation Is/are 
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authentic and the signatory^) Is/are authorised to sign [singly/jointly) on behalf of the Exporter [with form and 
ermfcnt downloaded from GTFrVeTs Website.] 
Standard Jtaaimear 

(B) Certified True (Conformed) Copy(s) made by die Negotiating Ban*, being the Seller of its Current list of 
authorised signatories. 
IgTFffcf Standard Paaansflg 

(SjCertMtedTrue (Conformed) Copy of the letter of notification from Exporter to the UC Issuing Sank in which trie 
Exporter notifies the L/C Issuing Bonk of the assignment of the proceeds to the Mist Purchaser, being the 
Negotiable; Bank and the Setter. [With the form and content Identical to that scanned and submitted with the 
original seller's offer,] 

TSTWVet Standard Pecumenr 

(10) Ceronea true (Conformed; copy or testes tew^wtri message, iwrcn form and concent oottnioaoed from 
GTfttfef s websce,] from trie UC issuing Sank acknowledging the assignment of proceeds In favour of First 
Purchaser (SeUerj and undertaking to pay me Hrst Purchaser upon presentation in effectNe currency at maturity 
me referenced amounts, wimout any aeouoians whatsoever, 

(14)Cerdfled True CConformed} Copy of the noancadon rrorn une seller to i/c issuing Bank etiat the Seller lw> 
assigned tne tfa)mT» Ed me Buyer (Second Punaiaserj, [men torm and content downloaded from CTT/Vel'S 
WeWte,] 

y L "<5Trrm stamtoa Pvwmsmr 

H; <12) Certified True (Conformed) Copy of tested udex/SWIfT iiies»auc,{ff*,h form and content downloaded from 

GIT/Mec 4 * Website] from Ctt« t/C Issuing Bank acknowl«0gl<ig the assignment of tnc clefcnr,*} In favour of the 
LI Buyer, being the Second Purchaser and undertaking Irrevocably to pay the Duyci, being the Second Purchaser, 

upon presentation In effective currency ot maturity the referenced o mount*, without any deductions whatsoever. 
The Seller will on a host efforts bests otrtoln the tclcVawtft rncajoge «Kt\ the content for this tclcx/SWXFT 
message downloaded from CTTM^s Website. 

'GTFrVcrS^ndard Pwnmcng 

(13) Zn the event tfiafc me UCIecukig Sank should refuse bo change th« payment route <acta Wished under the iyc 
litem (13) hereinabove], me Negotiating Bank will issue an Irrevocable payment Instruction to its corespondent 
5n the country of the currency In which die draft and l/C are denominated. This Irrevocable payment Instruction 
WILL indicate that upon mcelpt of the funds, the Correspondent Bank muck wire the fund* directly to tha Second 
Purchaser and not credit the Negotiating flenk'r account. A Carfcfflad Trve( conformed Copy) of thit Instruction 
will be delivered to die Buyer ( being tho Second Purchaser) [with form and content downloaded from GTFAWc 
Website or In any cosa acceptable to the Second Purchaser.] 

"~" "' " " *~ ijmenjt: 



<34) signed Purchase Contract between the Second Seller, being the Fir* t Purchaser, and the Buyer, Hi* Second 
WW" 1 ?titvhm%mr, mWh fnrm a*\4 content downloaded from GTFAfer*« Website 

rt: 'CiTF^rr^ndanl Document 



(15) The Option for custodian Sftvlre U retained hy Both the Buyer and Seller. 



flits Sale/Purchase HATCH is subject to the presentation of original documents by the SejJer that are Identical In 
term and content to the scanned documentation orecenced In the Setter's offer to the Buyer, excluding 
documents on which chanqes have been SDedncaflv requested r>y tile Buyer, and that are acceptable to the Buyer 
in form and substance* The vaRdlty, construction and enforceability of this Sale/Purchase HATCH shall be 
governed by the laws of the United Wnodorn without giving effect to any conflict In laws principles thereof. Both 
the Seller and Buyer, bring the Second Purchaser, agree to Irrevocably submit bo the non-exduslvQ Jurisdiction of 
the courts sitting In the United Kingdom In any action to enforce the provisions of the Sale/Purchase MATCH and 
to waive any defence of forum non-convenience In any proceeding commenced In the United Kingdom in relation 
to this Sale/Purchase MATCH, 



The Buyer; 



Agreed and Accented by 



18/01 r 02 FRI 17:00 FAX 01 2 9810 8200 



F B RICE & CO. 



@072 



GG 



Tne seller 

(Dioftal Signature -proposed teehnology—Identrus, Entrust, V*ricfgn depending on relevant 
jurisdiction 0.9. Entrust for Singapore) 




<VfeW Seller's Document^ 



Documentation under tegai counsel review 

t April 20, 2001 w*s utilize* as fcne colouUttQn date In Ws transaction 

The parties then agree to the terms of the sale subject to verification of 
hard copy documents being in accordance with the scanned or faxed 
documents and authenticity accepted. After confirmation of payment 
obligations the system discloses the counter parties identities to each other 
on the following identity disclosure document: 



Gjj 

w 

o 

m 
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m 



m 



Identity Disclosure Document 



iisesfcesnsasha of>ctu.i uan**rfi*flE •» ^y>t««rfi^ are fa "^ f " nh 
Identity DrseJoeuns 

Latest Mews 

This pug* is generated by Global Trade Finance network*- (VaTFWeO System, find 1$ 

confirmation by Seller and Buyer of a ounplfltB S afa/Purdia ae HATCH, Credit Information 

CTTFNet hereby notifies the SeBer and the Buyer that 

(a)upon the sloning or this confirmation by the Seller and tne Buyer, 

(5)the counterparties 4 names shall be disclosed to each other and a counterparty evaluation 

period shall commence. 

At trie expiry of such counterparty evaluation period, which is Identity Disclosure date 
CM/mrn/vrYrtt + 24 hours (GMT), GTFftWTs Saie/Purdiase MATCH is consummated and 
fee will be due and payable. 

The valldlcy, construction and enforceability of this Sale/I\*chase HATCH shall be governed 
by the laws of the United Kingdom without grvtotf effect to any conflict in laws principles 
thereof. The Seller, Buyer, and GTFMet agree to irrevocably suomic to tne non-exclusive 
Jurisdiction of the courts sfttkig in the United Kingdom In any action to enforce tne provisions 
of the MATCH and to waive any defence of forum non- convenience in any proceeding 
commenced in the United Kingdom m relation to mis saie/Hurcfcase match. 

Buyer states hereby in writing : 

"We (the Buyer) confirm our Purchase as per GTFNers document "Buyers Connrmaocn of me sale/Purchase 
MATCH ^ of the sale offer by the Sailer as per rjTFAfers document "Sellers connrrnaaon of the saie/Purcnase 

natch** 



w * trie Buyer accept tne documents subject only to the presentation and inspection of original documents fiom 
°»e Seller, cnet tney are identical in form and content «o the scanned documents presented In Hie Seller's offer to 
— B*e buyer, excluding documents on wtilcft Changes nave been specifically requested by die Buyer, and that they 

are acceptable in suescance. 



Dnrtal Signature 



U= (proposed technology depending upon jurisdiction - Identrus, Verisign, Entrust] 

And 



Seller states hereby in writing : 

"We (the Salter) accept me Buyer's confirmation of Purcftase as per GTFAfefs document "Buyers Lonnrmaoon or 
the Sale/Purchase MATCH* &f our sale offer as per GTOfer document •Sellers connrmarjon or tne 5a|e/purctio*e 
MATCH". 

We, the Seller will deliver the oriflinal documents defined and described in the ebovereferred GTFMers 
documents* being the Seller's offer and the Buyer's confirmation of purchase respectrvely. Wb understand this 
sale is subject only to die Inspection of oriqinal documents by the Buyer, that the documents are Identical In form 
and content to the scanned documents presented In the Seller 5 offer to the Buyer, excluding documents 00 . 
which changes hove been spedfleaMy requested by the Buyer, and that are acceptable to me Buyer in form and 
substance. 
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Dfefeal Signature 

(proposed technology depending upon jurisdiction ♦ Idcntru?, Verisign, Entrust) 



The counterparty namss ar« diseloced to oach other a* Follow*, 



"Kiddle Eastern Regional Bank Ltd" 
(Seller) (Harvy3) 



Credit Information 



' The UK Bank Ltd" 
(Buyer) (3««9) 



UtOCt ttfflttfi 
Ocdlfc Information 



The Buyor's "counterparty evaluation period" h*% commenced. I he Buyer nas nerewim tne right to notify 
Seller Handle Harvy 3 no lacer than identity (Medosure date (dd/mm/yyyy)r + 24 hours (Cht) m die. 
event tne Buyer noes not wish to proceed wrtn tne transaction due exclusively and singularly id tnc 
unacceptaDiiiry or seller nandie "narvy J M as a counterpane, If the Buyer Handles -Joe* 9" lta> uul acuta 
message before identity uisctojurc date (dd/mm/rm)t + 24 hour* (Cur) then Graver* 3ai«/Furcha*e 
MATCH win have been concluded and transaction fee due and payiMc. Document* de&oibed in afoieuid drafts 
will be delivered toy Seller Handle 'Harvy a - * to Buyer Handle 5- oydmi uayment. 



Aupfeanw or Rejection of Uw Option for Custodian services 

0 yes © no 

yes ® no 



■ E*rtuSr»* c»rri#m*nt- vU custody n 
Seller - R^uir^s cefTlnmcnt via rusrorflan 



me custodian for Seuer nandie narvy s and buyer Handle Joes 9 Is 
fNarne or Custodian] / Hone, 

Acceptance or Rejection of the Option for Escrow service* 



Buyer - Requires settlement via escrow 
Seller - Requires secacrncnc via escrow 



O yes G no 

O yes ® no 



Th* »crmur tnr Seller Handle M*F*y 3 » n d Rny*r HanHI* ln«« O k 
[Nnrne of pftcrDu] / Nonr. 



Referenced Transaction: Without recourse financing- Qrina 
Buyer reff: jo««9 
Seller reft henry 3 



Sale from: 

Purchace byi 



The First Purchaser /Second Seler 
The Second Purchaser 
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. USD ^750,000,00 evidence* by t*o (2) Silk of Exchange accept** by the dink 

of Chins, Shanghai Snndh, China (China) 

Total face amount of drafts USD 2,750,000,00 



DRAFT MO 

AMnilMT? 1,373,000.00 
MATUCTTY nATF;10/tO/3GO7 
TOIOftiSaOdayrt 

DRAFT NO. 4: 
AMOUNT: 137S.000.00 
HAUIPJTY DATS:0o704/2C03 
TENOR: 720davsl 

If Che Buyer Handle Joes 9 has not sent a meswoe before 0900 bis GMT on (dd/ mm/yyyy) t GTFAfef wlJI 
notify Buyer end Seller that documents can be delivered fordosinq and settlement along with counterparty 
contact detail information is provided. 

The system Generates a Transaction number ### d»b*0101 
Transaction sfeafa&iai Poo r*T™*n\ 

M; fHesSflqt q^ne rtb> 4 fry CTFWeC s y stem an d Se nd t o B uyer a t the cxp<ry of the Counterparty Evaluation Pcrioo^ 

Buyer Handle Jcee 9 "The UK tank Ltd*, London UK undertakes to pay a sum of USD xxxx being yyyy pet. 
f ' % n * nf the draft amounts to Global Trade Finance Network™ Lhl promptly «p°« presentation of an invoice In this 

amount hy Gloru»| Trade finance H%twort p,, Ud and In any cm no lator than {dote, 30 d»y» after calculation 
U \l dato ) f transfer to (Noma nf correspondent In USD / *ffe<*lvo currency) tor farther credrt to the 
m n account of (Nam* «f STFAfefe Rank) for credit to account number «ef CTFffet, 

C In the evftnr rh# Buypr Handle Joe* 9 "Toe UK Bank Ltd-, Lend en UK ha« chosen not to proceed with the 



transaction, Riiy^r Handle Jeee 9 'The UK Rank Ltd\ London UK undertake* to pay a cum cF USD 3 
being the administrative Fee to Global Trade Finance Network 7 * Ltd by remitting the Kama by wlro tranefar to 
(Name of £orr**|wioiU»t in USD / effective currency) for further credit to the account of (Name of 

GTFWaf* Rank) fr»r credit to account number of £TFAf«r promptly upon pretention of an Invoice In 

this amount hy Glob*! Trade Finance Network"" Ltd and In any case no later than (dato, 30 day* after 
calculation data)T 

Acknowledged and AnmH 

The Buyer 



Digital signature 

(proposed cechnology depending upon jurisdiction - Identms, Verisign, Entrust; 



Doavnpnrxhnn under legal cdooceJ review 

t Apfii 20, 2001 was tief/berf os (tie cafcu/acton <faCe to Shis O'M&Oton 



After disclosure of the identities the counter parties can choose 
options for escrow services and/or warehouse services. Although the 
invention has been described with reference to one particular transaction 
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structure and by way of ono example, it should be appreciated that it may be 
implemented for many trade (debt) receivable transaction structures and in 
many other ways, 

% Although the counter parties may trade anonymously extensive 
information can be known about each counter party by the other, 
particularly financial information such as credit ratings, amount of capital 
may be made available via the exchange. 

II will b« appelated by persons skilled in the art that numerous 
variations and/or modifications maybe made Lu die invention as shown in 
the specific embodiments without departing from the spirit or scope of ditj 
invention as broadly described. The present embodiments are, therefore, to 
be considered in all respects as illustrative and not restrictive. 



